AGENDA ITEM 6 - I

CI1TY OF LODI
CoUNCIL COMMUNICATION

AGENDA TITLE: Public Hearing to Consider Adopting Resolution Adjusting Water, Sewer and
Refuse Rates and Charges

MEETING DATE: April 27, 2004

PREPARED BY: Public Works Director

RECOMMENDED ACTION: That the City Council conduct a public hearing to consider adopting
a resolution adjusting water, wastewater and refuse rates.

BACKGROUND INFORMATION: Water and wastewater rates were last adjusted in 2001 to fund a major
infrastructure replacement program. Refuse rates are adjusted
annually. Increased costs, as described below, require another rate
increase in order to maintain the financial health of these enterprises.

Water

In 2003, the water purchase contract with the Woodbridge Irrigation District was approved. This contract,

which costs $1.2 million per year, began in the second quarter of this fiscal year. At the time of adoption, staff

indicated a rate increase would be necessary and planned to incorporate this action with discussion on how to
utilize this water. However, due to various workload and other delays, this discussion is not yet ready to

occur. Yet, the financial pressure on the water utility from this contract and the PCE/TCE issue is such that a

rate increase should not be delayed.

The PCE/TCE issue will, at best, increase cash flow demands upon the water utility, assuming that all our
costs are reimbursed. “Worse” scenarios would include additional non-reimbursable legal, technical,
administrative and clean-up costs that we do not recover. Staff recommends that the rate adjustment include
an amount over the minimum needed for the water purchase. With this increase and some, hopefully
temporary, adjustments in the capital replacement program, the water utility should be able to function and
pay these costs until the results of the PCE/TCE issue are known. Also, as directed by the City Council on
February 18, 2004, the in-lieu of taxes transfer to the general fund is being reduced from 12% to 9%, to make
the increase essentially revenue neutral to the General Fund.

The recommended rate increase is shown in Table A. This would increase the rate for a two-bedroom home
by $5.68 per month. Also as requested by the Council, presented in Table A are rates for various low-income
discount options. Note that the calculations and rates shown are based on the total bill. The billing, which
shows the replacement program separately, would show the entire increase in the water portion and the
replacement program amount would be unchanged.

Wastewater

The State-mandated White Slough Water Pollution Control Facility improvements are being funded through
certificates of participation which will increase annual debt service requirements by approximately $2 million.
in addition, operating costs will increase with the additional improvements.
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Staff and our consultants are developing a cost and revenue model that brings these factors together and
presented a preliminary version to the City Council in October 2003. The model is still being refined as we
proceed on the 2004 financing, including analysis of required revenue/expense coverage ratios. The two
outstanding debts have different criteria on how coverage and “additional bonds test” are calculated and all
must be satisfied in order to issue the Phase 2 project COP’s. Our financial consultants are recommending a
healthy coverage ratio rather than minimum levels in order to obtain the best possible interest rates. These
requirements, along with unavailability of the low-interest State Revolving Loan fund, are also driving up the
recommended rate increases.

The rate increase is still being refined and will be made available before the public hearing. The same
assumptions as in the water utility concerning the in-lieu transfer will be incorporated in the revenue model.
The existing rates are shown in Table B, which will be updated to show the proposed rates and discount
options similar to water in Table A.

In addition to wastewater service rates, the White Slough Water Pollution Control Facility improvements also
include capacity for future growth. Consistent with past practice, a portion of the costs have been allocated to
“growth”, and, as described in the October 2003 shirtsleeve session, staff proposes to combine the “capacity”
fee, currently charged with building permits, into the wastewater impact mitigation fee (IMF) program. The
current capacity fee for a two-bedroom home is $2,099. The current wastewater IMF is $544/acre or $108.80,
assuming five homes per acre. The new combined fee, including the White Slough project increase, is
approximately $3,600 per two-bedroom home. Making these madifications will require changes to the City
Code, which will be presented at a later meeting.

At the February 18, 2004, City Council meeting, staff also discussed funding some PCE/TCE work in the
wastewater fund. Since the most likely costs involve the replacement of sewers (as has already been done at
one location) staff is not recommending an additional increase for PCE/TCE purposes since the revenue
model includes sufficient funds for these capital replacement projects as previously planned. (The locations,
however, might change.)

Low-Income Discount Program

The City’s current discount for qualified low-income water and wastewater customers is 10%. These are
customers who are eligible for certain Social Security payments (SSI/SSP). Under a separate, later Council
item, staff is recommending that the eligibility criteria be broadened and made consistent with other electric
utility programs. However, that action does not include establishing the actual discount, which, if the
ordinance is approved, would be included in the rate resolution.

A 25% discount on both water and wastewater would largely negate the effects of the proposed rate
increases. The revenue impact at this percentage with the expanded eligibility criteria is estimated at roughly
$120,000 annually. Assuming the recommended ordinance is adopted, the discount rate would be set by
resolution.

Note that these discounts only apply to customers who pay their own bill for the applicable service. For rental
homes and apartments, practices among landlords can vary, so the user may not be able to receive all the
discounts.

Refuse

In 2002, Council adopted a resolution that approved set rate increases through 2005 beginning on April
1, 2002, at 1.5% per year. Along with the approved rate increase, Central Valley Waste Services is also
requesting an additional increase due to a recent landfill gate fee increase. Our contract with Central
Valley Waste Services states in Section 7, item g, that contractor may request and the City may grant
rate changes when the contractor incurs increased costs due to a change in landfill costs. Staff has

verified the figures and the resulting rates are shown in Table C.
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The low-income discount issue for refuse is slightly different than in water/wastewater. The refuse rates
have included a separate category for low-income with separate eligibility criteria for over ten years, and,
over time, it was not always raised along with other rates. It only applies to two service levels (20-gallon
and 38-gallon). Thus, the existing “discount” is far greater than 10%, as shown in Table C-1, category 6.
The criteria for this discount is “...less than $12,000 annual income for a single person...”, with higher
limits for additional family members. The City’'s separate 10% discount for SSI/SSP recipients applies to
service categories 1 through 4. Staff proposes to eliminate category 6 as a separate rate class and apply
whatever discount the Council deems appropriate to all of the cart service categories (1 through 5). This
discount would be granted to customers who meet the eligibility criteria per the ordinance.

Proposition 218 required that the City provide a notice of the proposed rate schedule to all property
owners 45 days prior to holding the public hearing. This was accomplished on March 11, 2004, in
addition to a notice of public hearing which was published in the Lodi News Sentinel on April 7 and 14,
2004 (see certificate of mailing and publication following the staff report). In order for the increase to “not
take effect”, a majority of the property owners are required to file opposition to the increase. Property
owners may file a written and signed protest against the proposed increases with the City Clerk at or
before the close of the public hearing. At the public hearing, Council shall hear all protests. The

City Clerk shall tabulate the protests and will certify the results to Council following the close of the public
hearing.

FUNDING: None needed.
Richard C. Prima,
Public Works Directol
RCP/pmf
Attachments
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Table A: Water Utility

Present Rate May-04 Discount Rates @ % Reduction Shown
Residential Flat Rate (per month): 10% 20% 25% 30%

Single Family Unit (one bedroom) $13.51 $18.24 $ 16.42 $ 1459 $ 13.68 $ 12.77
(two bedrooms) $16.22 $21.90 $ 19.71  $ 1752 $ 16.43 $ 15.33

(three bedrooms) $19.45 $26.26 $ 2363 $ 2101 $ 19.70 $ 18.38

(four bedrooms) $23.36 $31.54 $ 2839 $ 2523 % 2366 $ 22.08

(five bedrooms) $28.04 $37.85 $ 34.07 $ 3028 $ 2839 $ 26.50

(six bedrooms) $33.64 $45.41 $ 40.87 $ 36.33 $ 34.06 $ 31.79

(seven bedrooms) $40.35 $54.47 $ 49.02 $ 4358 $ 4085 $ 38.13

Multiple Family Unit (one bedroom) $11.60 $15.66 $ 1409 $ 1253 $ 11.75 $ 10.96
(two bedrooms) $13.91 $18.78 $ 16.90 $ 15.02 $ 14.09 $ 13.15

(three bedrooms) $16.69 $22.53 $ 20.28 $ 18.02 $ 16.90 $ 15.77

+ 20% for ea. add'l. bedroom

Commercial/Industrial Flat Rate varies add: 35%

(Existing accounts only. New accounts are metered.)

Metered Rate $0.524 per 100 cu. ft. $0.707
approx. $0.70 per 1,000 gallons approx. $0.91 per 1,000 gallons

plus monthly base charge: $11.43 3" meter $15.43

$17.14 1" meter $23.14

$22.85 1Y2" meter $30.85

$28.58 2" meter $38.58

$40.00 3" meter $54.00

$51.43 4" meter $69.43

$74.29 6" meter $100.29

$97.16 8" meter $131.17

n/a 10" meter $162.04

Construction Water Charges: $0.524 per 100 cu. ft. $0.707

Note: Charges are total, including infrastructure replacement charge, which will remain the same and increase will be shown in the service charge.

4/22/2004 2004Rates4-19-04.xIs



Table B: Wastewater Utility

Present Rate May-04 Jul-05 July 2005 Discount Rates @ % Reduction Shown
Disposal to Domestic System: 10% 20% 25% 30%
Residential (per month) 1 Bedroom $ 9.73 $ 12.16 $ 15.20 $ 13.68 $ 12.16 $ 1140 $ 1064
2 Bedrooms (basis for 1 Sewage Service Unit) (SSU) $ 12.97 $ 16.21 $ 20.26 $ 1823 $ 16.21 $ 1520 $ 14.18
3 Bedrooms $ 16.21 $ 2027 $ 25.34 $ 2281 $ 20.27 $ 19.01 $ 17.74
4 Bedrooms $ 19.46 $ 2433 $ 30.41 $ 2737 % 2433 $ 2281 $ 21.29
5 Bedrooms $ 22.70 $ 2838 $ 35.48 $ 3193 $ 28.38 $ 2661 $ 24.84
6 Bedrooms $ 25.94 $ 3243 % 40.54 $ 3649 $ 3243 $ 3041 $ 28.38
7 Bedrooms $ 29.18 $ 3648 $ 45.60 $ 41.04 $ 36.48 $ 3420 $ 31.92
Moderate Strength (annual per SSU) $ 155.68 $ 194.60 $ 243.25
(Most commercial & industrial unless “high strength”
High strength user:
Flow (per MG, annual basis) $ 749.09 $ 936.36 $ 1,170.45
BOD (per 1,000 Ibs., annual basis) $  366.58 $ 458.23 $ 572.79
SS (per 1,000 Ibs., annual basis) $ 299.66 $ 37458 $ 468.23
Grease Interceptor and Septic Holding Tank Waste within City Limits ~ $ 114.75 $ 143.44 $ 179.30
(per 1,000 gal.)
Septic (only) Holding Tank Waste Outside City Limits (per 1,000 gal.) $ 243.61 $ 30451 $ 380.64
Disposal to Storm Drain System (per MG) $ 120.53 $ 150.66 $ 188.33
Disposal to Industrial System) Rates adjusted annually per LMC §13,12,20

Note: Charges are total, including infrastructure replacement charge, which will remain the same and increase will be shown in the service charge.

4/22/2004 2004Rates4-19-04.xIs



Table C-1 - Solid Waste (Refuse)

Present Rate

Discount Rates @ % Reduction Shown

Per Month  May-04 10% 20% 25%

1. 38 GALLON REFUSE CART 1X PER WEEK**

1 Refuse Cart $19.12 $ 19.64 $ 1768 $ 1571 $ 14.73

2 Refuse Carts $47.79 $ 49.08 $ 4417 $ 3926 $ 36.81

3 Refuse Carts $76.46 $ 7852 $ 7067 $ 6282 $ 58.89

4 Refuse Carts $105.13 $ 107.96 $ 9716 $ 86.37 $ 80.97
2. 64 GALLON REFUSE CART 1X PER WEEK**

1 Refuse Cart $28.75 $ 29.52 $ 2657 $ 2362 $ 2214

2 Refuse Carts $71.88 $ 73.82 $ 6644 $ 59.06 $ 55.37

3 Refuse Carts $11499 $ 118.09 $ 106.28 $ 94.47 $ 88.57
3. 96 GALLON WASTE CART 1X PER WEEK**

1 Refuse Cart $62.71 $ 64.40 $ 5796 $ 5152 $ 48.30

2 Refuse Carts $12543 $ 128.81 $ 11593 $ 103.05 $ 96.61

3 Refuse Carts $188.14 $ 193.21 $ 173.89 $ 15457 $ 144091
4. DUPLEX AND MULTI-FAMILY, AND MOBILE HOMES

Monthly rate is reduced from above base rates ($1.00) ($1.00) ($1.00) ($1.00) ($1.00)

5. LOW VOLUME USER 1X PER WEEK

One (1) - 20 Gallon Low Volume Refuse Cart $13.01 $ 13.36 $ 1202 $ 10.69 $ 10.02
6. LOW INCOME USER 1X PER WEEK Delete Rate Category

20 Gallon Refuse Cart $8.24 n/a 37% existing rate discount

38 Gallon Refuse Cart $10.30 n/a 46% existing rate discount

7. ADDITIONAL 64 GALLON RECYCLING CARTS

Second and Third Recycling Cart
Fourth and Each Additional Cart

$10.30

8. ADDITIONAL 96 GALLON YARD AND GARDEN CARTS
Second and Third Yard and Garden Cart

Fourth and Each Additional Yard and Garden Car $10.30
9. BACK YARD SERVICE****
Monthly service charge $10.77

Qualified Disabled

** Eligible for City Utility Discount Program
(Current 10% discount may be changed)

No Additional Charge

$ 1058

No Additional Charge

$ 1058

$ 11.06

No Additional Charge

B BB P

B B &

$
$

30%

13.75
34.36
54.96
75.57

20.66
51.67
82.66

45.08
90.17

$ 135.25

$

($1.00)

9.35



EXHIBIT C-2

CITY OF LODI

CONTAINER RATES

EFFECTIVE APRIL 1, 2004 THROUGH MARCH 31, 2005

Revised to reflect Landfill increase 1.176%
WEEKLY SERVICE - ONE (1) CUBIC YARD CONTAINER

# OF
CONTAINERS

Boo~v~ouorwNnek

# OF
CONTAINERS

Boow~vouohrwNnpk

# OF
CONTAINERS

Boo~v~ouorwnek

1 XWK

102.64
163.08
223.51
283.94
344.39
404.82
465.26
525.69
586.13
646.56

P PR B BB DD B

2 X WK

190.97
297.53
404.09
510.65
617.21
723.77
830.34
936.89
$ 1,043.46
$ 1,150.00

e R e A R A

3 X WK

$ 43758
$ 62191
$ 806.26
$ 990.59
$ 1,174.94
$ 1,359.26
$ 1,543.62
$ 1,727.96
$ 1,912.30
$ 2,096.63

4 X WK

$ 789.70
$ 1,072.93
$ 1,356.16
$ 1,639.36
$ 1,922.59
$ 2,205.82
$ 2,489.04
$ 2,772.25
$ 3,055.49
$ 3,338.70

5 XWK

$ 1,247.34
$ 1,650.56
$ 2,053.77
$ 2,456.96
$ 2,860.19
$ 3,263.38
$ 3,666.59
$ 4,069.80
$ 4,473.02
$ 4,876.21

WEEKLY SERVICE - TWO (2) CUBIC YARD CONTAINER

1 XWK

149.56
254.00
358.45
462.89
567.35
671.80
776.26
880.70
985.17
1,089.61

B P PP PR BB D

2 X WK

281.90
473.63
665.35
857.10
1,048.80
1,240.54
1,432.27
1,624.01
1,815.73
$ 2,007.44

B AP PR H BB

3 X WK

$ 583.35
$ 896.16
$ 1,209.00
$ 1,521.81
$ 1,834.63
$ 2,147.42
$ 2,460.27
$ 2,773.08
$ 3,085.91
$ 3,398.72

4 X WK

$ 997.52
$ 1,453.99
$ 1,910.44
$ 2,366.87
$ 2,823.34
$ 3,279.80
$ 3,736.25
$ 4,192.70
$ 4,649.15
$ 5,105.60

5 X WK

$ 1,524.41
$ 2,147.03
$ 2,769.68
$ 3,392.31
$ 4,014.95
$ 4,637.59
$ 5,260.21
$ 5,882.85
$ 6,504.78
$ 7,129.19

WEEKLY SERVICE - THREE (3) CUBIC YARD CONTAINER

1 XWK

190.41
335.72
481.03
626.32
771.63
916.96
$ 1,062.25
$ 1,207.57
$ 1,352.87
$ 1,498.19

R o A

2 X WK

$ 360.77
$ 63135
$ 901.95
$ 1,172.52
$ 1,443.11
$ 1,713.69
$ 1,983.94
$ 2,254.85
$ 2,525.44
$ 2,796.03

3 X WK

$ 700.21
$ 1,129.90
$ 1,559.58
$ 1,989.24
$ 2,418.92
$ 2,848.60
$ 3,278.28
$ 3,707.96
$ 4,137.64
$ 4,567.32

4 X WK

$ 1,152.37
$ 1,763.69
$ 2,375.01
$ 2,986.32
$ 3,597.65
$ 4,208.95
$ 4,820.26
$ 5,431.59
$ 6,042.90
$ 6,654.22

5 XWK

$ 1,717.27
$ 2,532.76
$ 3,348.27
$ 4,163.76
$ 4,979.28
$ 5,794.76
$ 6,610.24
$ 7,425.76
$ 8,241.25
$ 9,056.74

6 X WK

1,810.50
2,354.79
2,899.09
3,443.40
3,987.70
4,531.99
5,076.29
5,620.59
6,164.90
6,709.18

P PR B BB DD B

6 X WK

2,164.03
2,975.39
3,786.75
4,598.11
5,409.48
6,220.83
7,032.19
7,843.55
8,654.90
9,466.26

B A PP PR R BB D

6 X WK

2,394.88
3,437.12
4,479.33
5,521.57
6,563.77
7,606.00
8,648.23
9,690.46
$ 10,732.67
$ 11,774.89

R R A A R A



# OF
CONTAINERS

Boo~v~ouoprwNnek

# OF
CONTAINERS

Boow~vouorwNnpek

# OF
CONTAINERS

Boo~v~ouoprwnek

EXHIBIT C-3

CITY OF LODI

CONTAINER RATES

EFFECTIVE APRIL 1, 2004 THROUGH MARCH 31, 2005

Revised to reflect Landfill increase 1.176%
WEEKLY SERVICE - FOUR (4) CUBIC YARD CONTAINER

1 XWK

231.27
417.45
603.62
789.80
975.96
1,162.15
1,348.33
1,534.52
1,720.69
1,906.87

R e A R IR O ]

2 X WK

$ 439.63
$ 789.08
$ 1,138.55
$ 1,488.00
$ 1,837.45
$ 2,186.91
$ 2,536.37
$ 2,885.82
$ 3,235.28
$ 3,584.72

3 X WK

$ 817.08
$ 1,363.62
$ 1,910.17
$ 2,456.72
$ 3,003.27
$ 3,549.83
$ 4,096.38
$ 4,642.93
$ 5,189.47
$ 5,736.02

R e R AR IR

4 X WK

1,307.26
2,073.43
2,839.63
3,605.81
4,372.00
5,138.19
5,904.38
6,670.56
7,436.77
8,202.92

PO PO R B R B RSB

5 XWK

1,910.15
2,918.51
3,926.88
4,935.25
5,943.63
6,951.99
7,960.36
8,968.73
9,977.11
10,985.48

WEEKLY SERVICE - FIVE (5) CUBIC YARD CONTAINER

1 XWK 2 X WK 3 X WK 4 X WK 5 X WK
$ 27213 $ 51851 $ 93395 $ 146212 $ 2,103.02
$ 499.18 $ 946.81 $ 159738 $ 2,383.19 $ 3,304.26
$ 726.22 $ 1,375.15 $ 2,260.78 $ 3,304.24 $ 4,505.51
$ 95325 $ 1,803.47 $ 292421 $ 4,22531 $ 5,706.74
$ 1,180.32 $ 2,231.80 $ 3,587.63 $ 5146.36 $ 6,907.98
$ 1,407.36 $ 2,660.12 $ 4,251.05 $ 6,067.41 $ 8,109.23
$1,63441 $ 3,088.44 $ 491447 $ 6,98848 $ 9,310.47
$ 1,861.45 $ 3,516.77 $ 5577.89 $ 7,909.54 $ 10,511.70
$ 2,08850 $ 3,945.09 $ 6,241.29 $ 8,83059 $ 11,712.96
$ 2,31555 $ 4,373.41 $ 6,904.71 $ 9,751.65 $ 12,914.18

WEEKLY SERVICE - SIX (6) CUBIC YARD CONTAINER

1 X WK 2 X WK 3 X WK 4 X WK 5 X WK
$ 31299 $ 59735 $ 105083 $ 1,616.98 $ 2,295.88
$ 58089 $ 1,10455 $ 1,831.09 $ 269291 $ 3,689.99
$ 84881 $ 1,611.72 $ 2,611.38 $ 3,768.82 $ 5,084.09
$ 1,116.70 $ 2,11890 $ 3,391.64 $ 4,844.74 $ 6,478.19
$ 1,384.60 $ 2,626.07 $ 4,171.92 $ 592066 $ 7,872.30
$ 165250 $ 3,133.28 $ 4,952.21 $ 6,996.59 $ 9,266.40
$ 1,920.41 $ 3,640.46 $ 573248 $ 8,07250 $ 10,660.51
$ 2,188.30 $ 4,147.64 $ 6,512.75 $ 9,14842 $ 12,054.60
$ 2,456.21 $ 4,654.82 $ 7,293.05 $ 10,224.34 $ 13,448.71
$ 2,724.12 $ 5,162.00 $ 8,073.31 $ 11,300.25 $ 14,842.82

B A PP PR N B D P PR B BB DD B

P PR B BB DD B

6 X WK

2,625.77
3,898.86
5,171.95
6,445.05
7,718.15
8,991.24
10,264.35
11,537.44
12,810.53
14,083.64

6 X WK

2,856.63
4,360.59
5,864.58
7,368.55
8,872.52
10,376.48
11,880.45
13,384.43
14,888.41
16,392.37

6 X WK

3,087.51
4,822.33
6,557.18
8,292.00
10,026.84
11,761.68
13,496.50
15,231.34
16,966.17
18,701.02



CERTIFICATE OF MAILING
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NOTICE OF PROPOSED INCREASES o
TO MONTHLY WATER, SEWER AND REFUSE RATES AND EHARBES. .

I, Pamela Farris, Administrative Secretary of the Public Works Department

of the City of Lodi, under penalty of perjury, certify as follows:

That for and on behalf of the City Clerk of the City of Lodi, and on March
11, 2004, | caused to be mailed a Nofice of Proposed Increases to Monthly
Water, Sewer and Refuse Rates and Charges 1o all persons owning real property
on which these rates and charges are imposed and as are shown on the last
equalized assessment roll of San Joaquin County (mailing list on file in the office

of the Public Warks Department), a copy of which Notice is hereto attached and

marked Exhibit "A

Executed on March 15, 2004,

PAMELA FARRIS




Exhibit 4

CiTY OF LODI
Notice of Praposed Increases to Monthly Water, Sewer and Refuse Rates and Charges

The City of Lodi proposes 1o increase its monthly water, sewer and refuse rates and charges for residential,

comamrrcéai and industrial users. IUis currently proposed that the increases take etfect beginning May 1, 2004,
The proposed charges are shown on the enclosed charts. In addition, alf rates may be increased by an amount up
to the pereentage inerease i the Constiner Price Index on July 1, 2003, and each followiny year as needed to pay

for increased costs ol providing water, sewer and refuse services.

Froposition 218 requires that the City provide a notice of the proposed rate schedule to all Property owners
torty-five (43) days prior to holding 2 public hearing, In order for the increase to “nettake effect”, a majority of
the property owners (not renters) are required o file opposition to the increase.

Property owners may file a wnitten and signed protest against the proposed mcr*ascs with the City Clerk at or

!

be fH!u 1E ¢ close ol the public heanng. A protest mwst contain a deseription of the property owned sufficient to
wentily the property. (The addiess or assessor’s parce] number shown on this matking s sufficient.) 1£ vou own

more than one pare el, you may file a single protest but it must identify each parcel you own. If the name on the

W PIOIest 1§ not sho‘wzz on the last equa i d assesswent roll of San Joaguin County as the owner of the

property, the sianer of the protest must zu;t written evidence of ownership. At the public hearing, Council

e o
shall hear all protests and 1 i Im, the t The ballots in this case are written protests against the increases.

also
ballot

Writlen protests may be mailed to: City of Lodi
Aun: City Clerk
PG, Box 3006
Lodi, CA 93241-1910

Written p;‘““ ests may also be delivered in person to the City Clerk, 221 West Pine Street, Lodi, California. or at the
pubic hearin

UZ“

1he City Councit will hold a public heaning on the proposed mcreases on Tuesday, April 27, 2004, at 7:00 p.m., or
as soon thereafter as fhc matter may be heard, i the City Council Chambers at the Camegie Forum.
303 Waest Pine Street, Lodi, California,

The rate mereases are being proposed i order o provide sufficient revenue to pay ¢osts of the City’s water and
sewer systems and refuse franchise agreement; specifically;

°  Water - o provude funding for purchase of surface water to reduce yroundwater overdralt, system replacement
and improvements, operations and maintenance and administrative and legal expenses related to the water
systent The proposed flat rates for each classification of property are determined by the estimated cost of
providing water service to customers m (hat classification based upon the water use characteristics of such

.. The proposed metered rates are determined by increasing each classification the same percentags
increuse as the residennal,

s i%c:wer - to provide funding for nuprovements to the wastewater treatment facility to meet State discharge
equirements, system replaceneut and huprovements, operations and mamtenance, and administrative and
tegal expenses related to the wastewater system. The propoesed flat rates for each classification of property are
determimned by the estimated cost of providing wastewater collection and treatment service to customers in
that classification based upon the wastewater generation characieristics of such property.

& Rt:fms: - to provide tunding for refuse collection and disposal and related expenses per the City's franchuse

' ment, meluding increased fees for land(ill disposal. The proposed flat rates for each classification of
sty are detertmined by the estmated cost of providing refuse collection and disposal service to customers
service classification based upon the volume and frequency of service to the property.

£
75
f‘¢

The above admimistrative expenses include al} direct and indirect costs related o the services described,

I you have any gquestions about this notice, please call the Public Works Department at 333-6706 between
8:00 a.me and 5:00 pom, Monday through Friday.
o 3
Dated: Mards X . Zood Ty e, \ .
CITY CLERK, City of Ldh)

EECRE R



lable A: Water Utility

Prasent Rate

fday-04
Residactal Flat Rate {per monthy:
Single Faraly LUinit (one badroom) 513.51 $18.24
{two bedrooms) 518.22 §21.90
{three bedrgoms) 319.45 326.26
ffour bedroams) $23.38 331.54
{five bedrooms) $28.04 337 85
{3 bedrooms) 333.64 4541
{seven badrooms} 540.38 $84.47
Kuftiple Family Urst {ane bedroom) $11.80 $15.66
{two bedrooms 31351 518.78
{ihrge begrooms; $18.59 322.53
+ 20% for g3 adal hedroom
Cammercial/indusinial Flat Rais vares add. 353
{Existing accounts only. MNew scoounts are materad.)
Feered Rate 30524 per 100 cu. it - ' 80.707
approx. $0.70 par 1,000 gallons approx. 54.81 per 1,000 galions
pius monthiy base charge: 311.43 ¥t mater $15.43
51714 1 metaer 32314
S22.85 14 meter $30.85
528.38 2" meter $38.58
540.00 3" meter %54.00
31423 4" meter 36943
574.28 8" matar 3100.28
S87.18 8" meter $131.47

nfa 107 meter $162.04




Table B: Wastewater Utility

(Hsoosal o Domestic Syslam:

Residental (per month} 1 Bedroom

2 Bedrooms hasis for | Sawage Service Unit {554}
3 Bedrooms
4 Bedrooms
5 Bedrooms
& Bedrooms
7 Bedrooms

Moderale Strength {annuat per SSU)

e

Grs

i

o

O

(Mest comumercial & industriat unlass “high
an strength usaern

Flow (per MG annual basis)

BOL {per 1.000 fos .. annual basis)

55 {per 1.000 Ins., annuyat basis)

sg inerceptor and Septic Hotding Tank wWaste
) City Limits {par 1,000 galy
e {onty} Holding Tank Waste Outside City Limits

T
i

s00sal 0 Blorm Draim Systam (per MG)

seosal o Industrial Systam: Dasis)
Flow {per MG, annual basis)
8O0 {per 1 000 Ins . annuat Dasig)

Present Rata May-04
b 273 5 12.18
5 12.97 3 15,21
3 18.23 5 20.29
g 19.47 3 24.34
3 2271 & 28.39
i 25.558 g 32.44
3 28.20 S 36.50
155,68 5 194.60
5 749.08 5 836.38
3 366.58 S 45822
] 25% 66 S 374183
3 11475 5 143,44
S 2438 5 304
S 120.53 S 150.68
3 G54.30 5 1.192.88
S 33.5a g 41.95%

3 L 40 o

i

L 25

15.20
20.28
2534
30.43
35,49
4055
4583

243.28
117045
37279
438,23

173.30

380584

188.33

1,451,110
52.44



able C-1 - Solid Waste (Refuse)

Present Rate
Per Manth May-04

28 GALLON REFUSE CART 1X PER WEEK™

1 Refuse Cart 31912 & 1964
2 Fefuse Carts 54779 8§ 4908
3 Refuse Carls 57646 S 78352
4 Refuse Carts 510513 S 107.08
84 GALLON ?_@EFLJ&_E CART X PER WEEK®"
1 Hefuse Cart 52875 5 posn
2 Refuse Cars 37188 §  7agy
3 Refuse Carts 211499 S 118.09
96 GALLON WASTE CART 1X PER WEEK®s
1 Refuse Cart 56271 % 8440
Z2 Rafuse Carns 512543 S 12881
3 Refuse Carrs 318814 5 183 21
DLURLEY AND MULTILFAMILY, AND MOBILE HOMES

Monthly rate is reduced from above base rates {S1.00) {$1.00)
LOW VOLUME USER 1X RER WEEK
One (1) - 20 Gallon Low Valume Refuse Car S513.01 § 1338
LOW INCOME HSER 1X PER WEEK
20 Galion Refuse Cart 58.24 nia
38 Gallon Refuse Cart 210.20 nia
ADDITIONAL 84 GALLON RECYCLING CARTS
second and Third Recycling Cart Ne Additional Charge
Fourth and Each Additional Cart $1030 § 1088
ARDITIONAL 96 CALLON YARD AND GARDEN CARTS
Second and Third Yard and Garden Cart No Additional Charge

Fourth and Each Additional Yard and Gardan Car 21030 8 1058

BACK YARD SERVICE ™

Vonthly service charge 31077 % 11.06
Qualified Oisabled Ne Additional Charge

" Eligible for City Utility Discount Progrars
{Current 10% discount may be changaad
T Applies to Single Family Dwellings Cnly
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TABLE C-2

WEEKLY SERVICE - ONE {1) CUBIC YARD CONTAINER

TR WK
S 102.64
S 18308
5 22351
S 28394
S 34439
S 40482
5 46529
3 57569
83813
R ot

LS LN LD LA LD WA U U LR

2 X WK

190.97
297.53
404.09
510.8%
B17.21
72377
83034

I KWK
3 437588
5 621861
S 80623
5 9%0.3%
5 1,174.62
% 1,359 25
$ 154382
3172795
S 1.812.30
5 209563

4 X WK
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WEERKLY SERVICE - TWO (2] CUBIC YARD CONTAINER

1 AWK

148.56
254,00
358,45
452 89
557.35
&71.80
F15.26
830,70
GR35 17
1,082.81

L4 L0 L L W G0 LD LN L AN

im0 LR L L LA £ B0 L

P e

2 KWK
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3 X WK

5 583.35
5 89515
$ 4,209.00
$ 1,521.81
$ 1,834.63
§ 2,147.42
S 2,480.27
S 2.773.08
$ 3.085.91
$ 3,398.72

4 X WK .

5 88752
S 1,45330%
§ 1.910.44
3 238387
5 282334
$ 3.279.80
5 3,738.25%
5

5

5

5
3
5
S
S
5
&
3
5
5

5 X WK

1,524.41
2.147.03
2.769.68
3,382.31
401485
4,837.59
5,250.21
5.882.85
5.504.78
712919

WEEKLY SERVICE - THREE (3) CUBIC YARD CONTAINER

1 AWK
3 190.41
5 33572
5 48103
5 62832
377183
3 918.9%
5 1.082.25
S 1.207.57
3 1,352.87
$ 1,498.19

L AR LA 4R LA LR iR W 40 W

20X WK

300.77

631.35

901,85
1.172.52
1,443.11
1,713.85
1.583.84
2.254.85
252544
2,796.03

3 X WK

700.21
1,12%.90
1.55%.58
1.989.24
241892
Z2.848.60
3,278.28
3707 .98
S 4,137.64
54,867 .32

(A LA 40 LW D LA LD LS

4 X W

5 X WK

1. 717.27
2.532.7%
3,348.27
4,183,756
497928
5,794.78
6,610.24
742576
8,241.25
2,056,744

[ ST IR I S AR CL R TV B0 N 5 A O
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6 X WK
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el

8§ X WK

2,184.03
2,975.39
3.788.75
4,588 11

& X WK

2,394,838
343712
4,479.33
5.521.57
8.563.77
7.,603.00
BE43.23
8.650 46
16,732.67
11,774,839
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TABLE C-3

WEEKLY SERVICE - FOUR {4} CUBIC YARD CONTAINER

TR WK 2 X WK
523127 5 43983
S 41745 5 78308
5 B0382 5 1,13855
S 78980 § 1.483.00
S 87598 § 1.837.a5
31,182,155 2.186.91
5 1.34833 & 283837
3 1,534.52 % 288582
S 172089 S 3235728
3 1808.87 5 358472

IXWK

817.03
1,383.82
191017
2.456.72
300327
3.549.83
4,093 38
5,642.63
5,185 47
5,735.02

£ 4R LA LA WD LD LA 0 W0

4N WA WA G LA A AN

4 X WK

1.307.28
207343
2,833.83
380581
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5 X WK
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WEERLY SERVICE - FIVE (5) CURIC YARD CONTAINER

1R WK 2 X WK
S 27213 % 51851
548518 5§ 94581
S 72822 31,3755
S @532% % 1.80347
5 118032 % 223180
S 140733 § 288012
3 1683441 5 3,083 44
5 1.B&t45 % 351877
3 208880 $ 394509
$ 231558 3 437341

3 X WK

2924 21
3,587 83
4,251.05
4,914 .47
5,577.89
§,241.29
8,904 71

wmmmwwmmmm

£ £ D WD 0 U O R AR

4 X WK

1.462.12
2,383.19
3,304, 24
&.225.31
5.143.35
5.047 .41
£.988.48
7,509 54
8.830.59
3,731.85

5 X WK

2,103.02
3,304.25
<, 505,51
570874
$,207.98
8.109.23
9.310.47
10,511.70
11,712,958
12.914.18

WEEKLY SERVICE - SIX {8) CUBIC YARD CONTAINER

TR WK 2 X WK
5 3128% § 58735
S B8UBS 5 1,104.55
5 84881 S 181172
3141670 8 2,118.80
S 138480 5 282807
5185250 % 3,133.28
5192041 § 364048
§ 218830 S 4,147.64
$ 245621 § 4.854.82
5272442 % 5162.00

3 XWK

5 1,050.83
3 1,831.09
3261138
5 3.391.64
3417192
54,8522
3573248
$ 651275
& 7,293.0%
5807334

Lf £5 L L B 1A A R A WD

4 X WK

1.618.98
268291
3.768.82
4,844.74
5.820.68
5,9958.59
8.072.50
9,148.42
10,224 .34
11,300.25

PR IR s IR T BT BV IR P B VLR L T

5K WK

229588
3,689.99
5,084.0%
547819
7.872.30
9.2858.40
10,660.51
12,054,680
13,448.71
14.842.82
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6 X WK

3087 51
482233
€,587 18
g8,292.00
13, G 3.84



TABLE C-4

10 TO 50 CUBIC YARD CONTAINERS
RATE STRUCTURE

EFFECTIVE APRIL 1, 2004 THROUGH MARCH 31, 2005

RATES
PERMANENT MIGH FREQUENCY ROLL-OFF RATES
1 Drop-off and Pick-up Charge Per Box 5 136 17
2. Weighed Tons Disposed/Box X Processing Charge 3 30 45
3. Franchise Fee (4 8% of 1+2) S -
TOTAL BILL (1+2+3) 5
ONE-TIME TEMPORARY USER ROLL-OFF RATES
1. Drop/ofiiPick-up Gharge Per Box S 172 .84
2. Tons Disposed/Box X Frocessing Charge 5 3088
{Average of five {5} tons charged per Box)
3. Franchise Fee (4 8% of 1+2) S .

TOTAL BILL (1+2+3)



ﬂf@f MAR 15 2004

of Stockton, Inc.

S, - ‘
3806 Coronado #4 » Stockton, CA 95204-2314 g “%} CITY OF LODI
iggg} §4‘§*E46? (\%ﬁé P (0 WOIR RS P AR TMERNT

CERTIFICATE OF MAILING

I Angela M. Lund, of Pre-Sort Center of Stockton, Inc., hereby declare that on the
following date (s}, we processed and mailed statements for CITY OF LODI. as follows;

DATES QUANTITY
March 11, 2004 18,387 (Public Works)
TOTAL 18,387
By: LG T -ﬁ%.{zsxd Date: 21 2H

Aﬁgéia M, Lund

g



PROOF OF PUBLICATION
(2015.5 C.C.C.P.)
STATE OF CALIFORNIA

County of San Joaquin

I am a citizen of the United States and a resident
of the County aforesaid: I am over the age of
eighteen years and not a party to or interested

in the above entitled matter. I am the principal
clerk of the printer of the Lodi News-Sentinel, a
newspaper of general circulation, printed and
published daily except Sundays and holidays, in
the City of Lodi, California, County of San Joaquin
and which newspaper had been adjudicated a
newspaper of general circulation by the Superior
Court, Department 3, of the County of San Joaquin,
State of California, under the date of May 26th,
1953. Case Number 65990; that the notice of which
the annexed is a printed copy (set in type not
smaller than non-pareil) has been published in
each regular and entire issue of said newspaper

and not in any supplement thereto on the following
dates to-wit:

'April 7th, 14th

all in the year 2004.

I certify (or declare) under the penalty of perjury
that the foregoing is true and correct.

Dated at Lodi, California, this 14th day of

Signature

PROFPUB1.XLS

This space is for the &E:@ﬁi&fk& Bling Stamp
2004 APR 20 AM 9:57

CITY CLERK
CITY OF LODI

Proof of Publication of

Notice of Proposed Increases
City of Lodi

Monthly Water, Sewer and Refuse Rates and Changes

CITY OF LODI ‘
. |
Notice of Proposed Increases to Monthly Water, Sewer and Reluse Rates and Charges

The City of Lodi proposes 1o increase its monthly water, sewer and refuse rates and charges
for residential, commercial and industrial users. It is currently proposed that the increases
take effect beginning May 1, 2004. The proposed charges are shown on the enclosed charls.
In addition, all rates may be increased by an amount up 1o the percentage increase in the
Consumer Price Index on July 1, 2005, and each following year as needed to pay for
increased costs of providing water, sewer and refuse services.

Proposition 218 requires that the City provide a notice of the proposed rate schedule to all
property owners forty-five (45) days prior to holding a public hearing. In order for the increase
1o “not take effect,” a majority of the property owners (not renters) are required to file oppo-
sition to the increase. :

Property owners may file a written and signed protest against the proposed increases with
the City Clerk at or before the close of the public hearing. A protest must contain a descrip-
tion of the property owned sufficient to identify the property. (The address or assessor's par-
cel number shown on this mailing is sufficient.) If you own more than one parcel, you may
file a single protest but it must identify each parcel you awn. If the name on the written protest
is not shown on the last equalized assessment roll of San Joaquin County as the owner of
the property, the signer of the protest must also submil wrilten evidence of ownership. Al the
public hearing, Council shall hear all protests and tabulate the ballots. The ballots in this case
are writlen protests against the increases.

Written protests may be mailed to:

City of Lodi
Attn: City Clerk
P.O. Box 3006.

Lodi, CA 95241-1910

Written protests may also be delivered in person to the Gity Clerk, 221 West Pine Street,
Lodi, California, or at the public hearing. ) .

The City Council will hold a public hearing on the proposed increases on Tuesday, April 27,
2004, at 7:00 p.m., or as soon thereafter as the matter may be heard, in the City Council
Chambers at the Carnegie Forum, 305 West Pine Street, Lodi, California.

At said hearing, any person interested, including any person owning prope in the City, may
be heard as to whether said charges are discriminatory or excessive, or will not be sutficient
under Government Code section 54515, or will not comply with the provisions or covenants
of any outstanding revenue bonds of the City payable from the revenues of the respective
enterprise, or will not comply with the provisions of Title 5, Division 2, Part 1 Chapter 6 "The

. Revenue Bond Law" of the Government Code, or on any other matter related lo the pro-
posed charges or their method of adoption. . : .

The rate increases are being prbposed'in order to provide sufficient revenue to pay costs of
the City's water and sewer systems and refuse franchise agreement; specifically:

« Water — to provide funding for purchase of surface water to reduce groundwater overdratt,
system replacement and improyements, operations and maintenance and administrative and
legal expenses related to the water system. The proposed flat rates for each classification of
property are determined by the estimated cost of providing water service t0 customers in that
classification based upon the waler use characteristics of such property. The proposed
metered rates are determined by increasing each classification the same percentage
increase as the residential. : Lo

« Sewer — to provide funding for improvements to the wastewater treatment facility to meet
. State discharge requirements, system replacement and improvements, operations -and
maintenance, and administrative and legal expenses related to the wastewater system. The
proposed flat rates for each classification of property are determined by the estimated cost

of providing wastewater collection and treatment service to customers in that classification
based upon the wastewater generation characteristics of such property. ’



Lodi News Sentinel

Newspaper publication

Legal Ad -- Public Hearing Notice
{attached as Fxhibit A)

CITY OF LODI
P O.BOX 3006
LODIL, CALIFORNIA 95241-1910

ADVERTISING INSTRUCTIONS

SUBJECT: NOTICE OF PROPOSED INCREASES TO MONTHLY WATER, SEWER, AND REFUSE
HATES AND CHARGES

PUBLISH DATE: WEDNESDAY, APRIL 7, 2004
WEDNESDAY, APRIL 14, 2004

TEAR SHEETS WANTED: Three {3) pleaze

SEND AFFIDAVIT AND BILL TO: SUSAN BLACKSTON, CITY CLERK
City of Lodi
P.C. Box 3006
CLodi, CA 952411910

DATED: THURSDAY, APRIL 1, 2004
CROEREDR BY:
PATRICIA QCHOA
ADMINISTRATIVE CLERK
W SR
JACQUELINE L TAYLOR, CMC NIFER hzéj PERRBIN, CMC
DERPUTY OITY CLERK DEPUTY CITY CLERK

PLEASE SEND PRQOF OF ADVERTISEMENT, THANK YOU”

B - ﬁﬁe\(mwdq

Faxee to the Sentinel at 369-1084 at__ timey on 411 {0 (date) __\D
LNS o Phoned to confltm receipt of all pages at _(tzma) __Jac __ Trick

forms\advins.doc



EXHIBIT A
. Publie Hearing Notice
CITY OF LoD Published April 7 & 14, 2004

Notice of Proposed Increases to Mowihiy Water, Sewer and Refuse Rates and Charges

The Uiy of Lodi proposes to mercase s monthly water, sewer and refuse rales and charges for residential,
commarcil and mdustrial users. 1t 13 currently proposed that the mereases fake effect beginning May 1, 2004,
The proposed charges are shown on the enclosed charts. In addition, all rates may be increased by an amount up
o the percentage merease in the Consumer Price Index on July 1, 2005, and cach following year as necded {o pay
for moreased costs of providing water, sewer and refuse services.

Proposition 218 reguires that the City provide 2 notice of the proposed raie schedule to all property owners
forty-five {45} days prior to holding a public hearing. In order for the increase to “not take effect”, a majority of
the propetty owners {not renters) are required to file opposition to the increase.

Property owners may file a wrilten and signed protest against the proposed mereases with the City Clerk at or
before the close of the public hearing. A protest must confain a description of the property ewned sullicient o
identify the property. (The address or assessor’s parcel number shown on this-matling is sufficient.) [f you own
more than one parcel, you may fle o single protest but it must identify each parcel you own. 1f the name on the
writien profest 15 not shown on the last equalized assessment roll of San Joaquin County as the owner of the
property, the signer of the protest must also submnit written evidence of ownership. At the public hearing, Council
shall hear oll protests and tabulate the bailots. The ballots in this case are wrillen protests against the increases.

Written protests may be mailed (o City of Laodi
Attn City Clerk
PG Box 3006
Lody CA 95241-1910

Wrillen protests may also be delivered in person to the City Clerk, 221 West Pine Street, Lodi, California, or at the
public heanng,

The City Council will hold a public hearing on the proposed increases on Tuesday, April 27, 2004, at 7:00 p.m,, or
as soon thereafier as the matter may be heard, in the City Council Chambers at the Camegie Forum,
305 West Pine Street, Lodi, California,

At sod hearing, any person interesled, mcluding any person owning property in the City, may be heard as to
whether said charges wre discrinunatory or excessive, or will not be sufficient under Govermment Cede section
54515, or will not comply with the provisions or covenanis of any outstanding revenue bonds of the Cily pavable
from the rovenues of the respective enterprise, or will pot comply with the provisions of Title 5, Division 2, Part 1,
Chapter 6 "The Revenue Bond Law” of the Government Code, or on any other matter related to the proposed
charges or their method of adoption,

The rate increases are being propesed in order to provide sufficient revenue (o pay costs of the City’s walter and
sewer systems and refuse Danchise agreement; specifically:

= Water - 1o provide funding for purchase of surfice water (o reduce groundwalter overdrall, system replacement
and mmprovements, operations and mainferance and administrative and legal expenses related w the water
systent. The proposed flat rates for cach classification of property are determined by the estimated cost of
providing waler service Lo customers in that classsfication based upon the water use characteristics of such
property. The proposed metered rates are deternuned by mcreasing each classification the same percentage
merease us the residential,

s Hewor - 1o previde Dmding for improvements fo the wastewaier reatment facilily to meet State discharge
requirsments, sysfen replacement and improvements, operations and maintenance, and administrative and
legal expenses related to the wastewater systeni. The proposed flat rates for each classification of property are
deternuncd by the estimated cost of providing wastewater collection and treatment service fo customers in
that classification based upon the wastewater generation characteristics of such property.

= Reluse ~ fo provide funding for refuse collection and disposal and related expenses per the City’s franchise
agreement, ncluding increased fees for landGH disposal. The proposed flat rates for each classification of
property are determined by the estimated cost of providing refuse collection and disposal service  customers
w that service classification based upon the volume and frequency of service to the property.

3
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The above administrative expenses include all direct and indirect costs related to the services described,

I you have any questions about this notice, please eall the Public Works Department at 333-6706 between
00 am. and 5:00 pm, Monday through Friday.

SUSAN J, BLACKSTON
CITY CLERK, CITY OF LOD!

Published: April 7and 14, 2004

THYLA 0



(PROPOSED)
Resolution No. 2004

RESOLUTION OF THE COUNCIL OF THE CITY OF LODI ESTABLISHING
WATHER SUPPLY, WASTEWATER DISPOSAL AND REFUSE COLLECTION
SERVICE RATES

WHEREAS, the Council of the City of Lodi finds as follows:

The City of Lodi provides water supply, wastewster disposal, and refuse coliection
services o ils citizens,
2. The City charges customers of these utilitics a charge to fund the en-going operation
and maintenance of the water supply, wastewater disposal, and refuse collection services;
3. The City Public Works Director and staff have prepared a plan outlining the costs of
operating these utilities, and the City Public Works Director has recommended increases (o the
current waler, wastewater disposal, and refuse collection rates;

4, The Counail directed that notice of a hearing thereon be given to the property
owners 1n the City, with such notice to include, among other matters, the information requured
to be included pursuant to California law;

5. Such notice has been mailed to those property owners, at least 45 days before the
hearing, 4s @ndcm& 1 by a Certificate QfMdzimg; on file with the Cuty Clerk;
The Councit also directed that notice of a hearing thereon be given with such notice
to nclude the mformation required to be included pursuant to Government Code
section 54354.5;

7. Such notice has been published once each week for two weeks, in accordance with
Government Code section 54354.5, in the Lodi News-Sentine! as evidenced by Proofs of
Publication on file with the City Clerk;

& On April 27, 2004 the City Council conducted satd public hearing at which time the
Crty Council heard all objections and protests to the proposed increased rates;

9. Wrilten protesis against the proposed incressed rates were not presented by a majority
of the property owners; and

10, The proposed water, wastewater dispesal, and refuse collection service rates are not

discruminatory or excessive, are sufficient under Government Code section 54515, comply with
the provisions or covenants of any outstanding revenue bonds of the City payable from the

70312




revenues of the respective enterprise, comply with the provisions of Title 5, Division 2, Chapter
6 of the Government Code, and are in compliance with all other applicable law.

NOW THEREFORE, BE IT RESOLVED by the Council of the City of Lodli, that

Section 1. Recitals. The foregomg recitals are true and correct.
Sechion 2. Levy of Charges,  Pursuant to Sections 13.08.010, 13.12.240, and

1216110 of the Lodi Municipal Code, the increased water, wastewater disposal, and refuse
collection service raies as attached hereto as Exhibits “A, B & C” are hereby approved.

section 1 Subsequent Adjustments. The rates shown in Exhibits A, B, & C may
be adjusted periodically by resolution in an amount not to exceed the percentage change in the
Consumer Price Index since the previous adjustment. The index used shall be the unadjusted
San Francisco — All Urban Consumers Index as published by the United States Bureau of Labor
statistics or other index as approved by the City Council by resolution.

9

Sectign 4, Effective Date, This resolution shall take effect from and after the

date of its passage.

TRz



Table A: Water Utility

Resideniial Fial Rale {(per month);

Present Rate

Single Family Unit {one baedroom} £13.51%
{twa hodrooms) $16.22
ithree badrooms) 7 £19.45
{four bedrovms) 523.36
{liva bedrooms) 328.04
{six edrooms) 533,64
[zeven badrooms) $40.35

Mudlipte Family Unit (ane badroom) 31160

{bwn Dedrooms} 513.91
ithroe Bedrooms) ) $16.69
Commercial/lndusinat Fiat Rata varias adif:

(Existing accounts only. New accounis are mclaced, )

Meterad Rale SG.524 per 100 eu. i1,
approx. 30.70 per 1,000 galtpns
slus monthly base charge: 511.43 W meler

S17.14 1" meter
$22.85 19 moter
32B.38 2" meter
$40.00 3" matec
$51.43 4" maler
57429 & meler
587,18 8" maler

afa 10" meter

May-44

518.24
521.50
$26.26
$31.54
§37.85
545.41
$54.47
315.06
518.78
522.53
+ 20% lor ea, add'l. bedroom

30%

50,797
approx, 30.91 per 1,000 galions
$15.43
523.44
$30.85
538.58
554.00
$G5.43
$100.29
13147
$162.04




Table B Wastewaler Utility

Present Rate May-04 Jul-08
Uisposal to Domestic Systeny
Residential {per month} 1 Bedroom 3 3.72 3 12,16 % 15.20
2 Bedrooms (basis for 1 Sewage Service Unit) (SSUY 5 12.G67 g 16.21 § 20.26
3 Bedrooms  § 15.23 & 2029 & 25.36
4 Bedrooms  § 19.47 % 2434 % 30.43
3 Bedrooms  § 2271 ;3 28.3% % 35,49
G Bedrooms % 25.95 ¥ 3244 % 40.55
7 Bedrooms  § 29.20 5 3650 § 45.63
Moderate Strength (annual per S5U) 5 155,68 % 194,60 8 243.25
'{M«:):st commarcial & indusirial uniess “high strength”
High strength user
Flow {per MG, annuad basis) % T49.04 $ 936.36 & 1,176.45
B00 (par 1000 bhs,, ;—15;’?1}8& 058i5) % 3686.58 b3 45823 & 57279
55 {per 1,000 ibs., annual basisy % 299646 % 374898 % 468.23
Grease inerceplor and Seplic Holding Tank Waste within § 114,75 h 143,44 % 178.30
Cily Limits {per 1,000 gal)
Septic {oniv} Holding Tank Waste Ouiside Cily Limits (per & 243.6% - & 304.6% % 280.64
Disposal to Storm Drain Syslem (per MG) § 120.53 3 15066 § 188.33
Disposal io Industial System) Year 2000 rates shown below. Actual rates adjusted annually
Flow (per MG, annual basis) % 854.30  per LMC §13.12.20
BOD {per 1,000 ihs. annual basis) 3 2358



Table C-1 - Solid Waste {Refuse)

Present Rate
Per Month  Mav-04

1. 38 G;ELLO-N RHEFUSE CART 1% PER WEEK**

1 Refuse Cart 518142 % 1984

2 Reluse Carls $47.79 5 49.08

3 Hefuse Caris $76.46 % 78.57

4 Refuse Carts 510513 & 107.08
2, 64 G}ALL,G& REFUSE CART 1% BER WEEK*

1 Refuse Cant 32875 § 2957

2 Refuse Carls $71.88 &  vaaz

3 Refuse Carts 11459 3 118.00
K3 96 GALLON WASTE CART 1% PER WEEK*

1 Refuse Cart 6271 % sa.4p

2 Refuse Caris $125.42 § 128.81

2 Refuse Carts $188.14  § 183.21
4, QUPLEX AMD MULTIS-FAMILY, AND MOBILE HOMES

Monlhly rate is reduced from abave base rates {($1.00) {$1.00)

5 LOw VOLU_ME USER TX PER WEER

One (1} - 20 Gallon Low Volume Refuse Cart $13.01 § 1336
g, LQW INGOME USER 1A PER WERKax

20 Gallon Refuse Cart $8.24 na

38 Gailon Refuse Cart _ 510.30 n/a
Qﬁﬂ@éTEGN&L Gd GAL&QN RECYCLING CARTS

Sgcond and Third Recycling Cart No Additional Charge

Fourth and Each Additional Cart 31030 % 1058
3. ADBDITIONAL 80 GALLON YARD AND GARDEN CARTS

second and Third Yard and Garden Carl No Additiona Charge

Fourth and Each Additional Yard and Garden Car 31030 § 1058
3, BACK YARD SERVICE e

Monthly service charge 1077 % 11.08
Cualified Disabled No Additional Charge

" Eligible for City Utility Discount Frogram
{Current 10% discount may be changaed
T Applies to Single Famity Dwellings Cnly
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TABLE C-2

WEEKLY SERVICE - ONE (1) CUBIC YARD CONTAINER

T X WK

102.64
162.08
223.31
283.94
34438
404 .82
46528
52569
586.13

546.56

iy 2 L0 LA 4R A8 L

£45 LA AN

2 X WK

190,87
297.53
404.0%
210.65
8617.21
72377
830,34
936.89
1,043,468
1,150.00

0 LY L LA LR LA A B A 4

3XN WK

437.58
621.91
BOG.26
8980.59
1,174.94
1.359.26
1,543.62
1,727.96
$ 1.912.30
£ 2.098.83

L0 LA LS L0 A S LS W

4 X WK

S 78970
S 1.072.93
5 1,356.16
§ 1.639.36
S 1.922.58
% 2,205.82
3 2,489.04
5277225
$ 305549
5 3,338.70

3 X WK

S 1,247.34
S 1.850.58
5 2,083.77
$ 2.456.96
5 2.850.19
3 3,263.38
% 3,666.59
$ 4.088.80
S 4.473.07
5 487621

WEEKLY SERVICE - TWO (2] CUBIC YARD CONTAINER

1 AWK

149,56
254,00
358,45
462.89
567 35
671.80
776.26
880.7¢
98517
1,089.681

L 0 00 LA LA L0 LS 84 A0 AR

2 KWK

281.90
473.63

857 .10
1,048.80
1,240.54
1,432.27
1,624.01
1.815.73
2.007.44

Lh L £A A (A &3 LA LA LA S

B865.3%

3 X WK

583.34

886.16
1,209.00
1.521.81
1,834.63
2,447.42
2,460.27
2773.08
3.085.91
3,358.72

£ 48 U 44 48 A 1A 40 B9 48

4 X WK

§ 997.52

5 X WK

1,524 41
2,147.03
2,765.68
3,382.31
4,014.95
4.637.59
5,260.21
5,682.85
£5,504.78
$ 7.129.18

L Gy L LA W W A A A

WEEKLY SERVICE - THREE (3) CUBIC YARD CONTAINER

T AWK

190.41
335.72
481.03
626.32
771.63
916.96
106225
1.207.57
1,352.67
149819

£ £A LA €7 L LA L LS LR A

2 XWK

36077

§31.35

901,95
1,172.52
1.443.11
1,713.8%
1.9063.94
2,254.85
2,525.44
3 2,795.03

0 LN 5 A LA A L8 P 4

IX WK

5 700.21
5 1,129.90
§ 1,550.58
$ 1,989.24
S 2,418.62
5 2.6848.60
§ 3,278.28
$ 3,707.98
$ 4,137.54
5 4.567.32

4 X WK

3 1,152.37
5 1,783.6%
$ 2,275.01
$ 2,986.32
3 3,587,685
% 4,208.95
$ 4.820.26
% 5,431,590
g 5,042.90
$ 5,654,272

5 KWK

5 4,717.27
S 2.532.78
5 3.348.27
5 4,163.76
5 4,978.28
5 5794.78
5 6,610.24
S 742576
5824125
$ 9.056.74

[4]

0 LA LA LA A LR LA LN B D LA LN LA LA LA A U LA A LA

LA £ £ 10 £ LR LA S AR

6 X WK

1,810.50
2,354.79
2,899.09
3,44340
3,987.70
4,531.99
5.076.29
5.620.55
6.164.90
6,709.18

6 X WK

2,464.03
2,975.38
3,786.75
4,598, 11
5,404.48
6,220.83
7032148
7,843,585
§.654.90
G466 26

6 X WK

2,394.88
343712
- 447933
5.821.57
6.563.77
7.608.00
8,648.23
9,690,468
10,732.67
11,774.89
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TABLE C-3

WEEKLY SERVICE - FOUR {4} CUBIC YARD CONTAINER

T X WK

231.27
447,45
603.62
788,80
8975.96
118218
34833
D34.52
J20.85
1,.806.87

PRSI

i

2 AWK

439,63

785.08
1,138.55
1,488.00
1,837.45
2,186.91
2.636.37
2.885R2
3,235,728
3.584.72

A4 L% Y LT LA LD 1A 8 LS

3 X WK

S5 B17.08
3 1.383.62
3 1.910.17
$ 245872
S 3,003.27
§ 3.549.82
5 4,086.28
5 4,0642.93
% 5,189.47
$ 5.736.02

LR £ 40 €5 LA L9 OB 4% 4A £

4 X WK

1.307.26
2,073.43
2,839.63
3.6G5.81
4.372.00
».138.1¢
5,804.38
6,670.56
7,436.77
8,202.92

5
3
5
s
g
5
$
8
v
5

5 X WK

1.910.15
2,918.51
3.926.88
4,835.25
5,843.63
£6,8951.99
7.960.38
8,668.73
8.977.11
10,985.48

WEEKLY SERVICE - FIVE (5} CUBIC YARD CONTAINER

T AWK

27213
489.18
726.22
953,25
8032
1,407.36
1,654.41
1.851.45
2,088.50

2,315.55

2 X WK

518,51

948,81
137515
1,803.47
2,231.80
2,660.12
3,088 .44
3.518.77
3,945.09
4,373,414

£ L 49 18 LA WY 40 4D L0 A

3 X WK

5 933.95
1,507.38
2,260.78
2,924.21
3,587.63
4,251.05
4,914.47
5,577.89
5,241.29
6,904,741

LF & £°

A L0 & 4N LA 4R

€3 £ 49 4 LA A0 49 0 40 LA

4 X WK

1,462.12
2.383.19
3.304.24
4.225.31
5,146,368
6.067.41

6.968.48.
7.909.54°

8,830.59
8.751.85

£ £ LA LA N LN L0 00 LA £

3 AWK

2,103.02
3,304.28
4.5056.51
5.706.74
6.907.98
8,109.23
8,310.47
10,511.70
11.712.98
12.914.18

WEEKLY SERVICE - SIX (6} CUBIC YARD CéNTAINER

1 X WK

312.89
580,69
84881
1,118,770

1,384 .80

1.082.50

54
S 4,654.82
$ 5,162.00

S 6,512.75
5 7.293:05
58,0733

4 X WK

1,616,098
2.692.91
3.768.82
4.844.74
5.820.68
£,5996.59
B,072.50
8,148.42
10,224.34
11,300.25

£A £8 £5 £ 1A L0 LA LA A

8§ X WK

229588
3.683.69
5.084.0%
6,478.18
7.872.30
8,256.40
10,660.51
12,054 .60
13,448.71
14,842.82

6 X WK

£ A LA LR AA LN LT LY LA 4

£5% £ €3 65 £ 4 £ £ iR A

YT LY AR LA A LA 6 D £ Y

2.625.%7
3.898.86
2.171.95
6,445.05
7.71815
8,991.24
10,264 .35
11,537 44
12.810.53
14,083.64

& X WK

2.856.63
4,360.59
5,864.58
7.368.55
8.872.52
10,376.48
11.880.45
13,384.43
14,888.41
16,392.37

6 X WK

3.087.581
4.822.33
6,557.18
8,292.00
10,026.54
11,761.68
13,486.50
15,231.34
16,966,117
18.701.02



TABLE C-4
10 TO 50 CUBIC YARD CONTAINERS
RATE STRUCTURE

EFFECTIVE APRIL 1, 2004 THROUGH MARCH 31, 2005

RATES

PERMANENT HIGH FREQUENCY ROLL-OFF RATES

1. Urop-off and Pick-up Charge Per Box
2. Weighed Tons Disposed/Box X Processing Charge
3. Franchise Fee (4.8% of 1+2)

13617
3086

0 LN LN

TOTAL BILL {142+3) ’ 5

ONE-TIME TEMPORARY USER ROLL-OFF RATES

1. Droploft/Pick-up Charge Per Box

2. Tons Disposed/Box X Processing Charge
{Average of five {9) tons charged per Box)

3. Franchise Fee (4.8% of 1+2) 5

172.81
30.66

LA 43

TOTAL BILL {1+2+3)




RESOLUTION NQ. 2004-77

A RESOLUTION OF THE LODI CITY
COUNCIL ESTABLISHING WATER SUPPLY,
WASTEWATER DISPOSAL, AND REFUSE

COLLECTION SERVICES RATES

et

WHEREAS, the Council of the City of Lodi finds as follows:

1.

10.

The City of Lodi provides water supply, wastewater disposal, and refuse
collection services to its citizens;

The City charges customers of these utilities a charge to fund the on-
going operation and maintenance of the water supply, wastewater
disposal, and refuse collection services;

The City Public Works Director and staff have prepared a plan outlining
the costs of operating these utilities, and the City Public Works Director
has recommended increases to the current water, wastewater disposal,
and refuse collection rates;

The Council directed that notice of a hearing thereon be given to the
property owners in the Gity, with such notice to include, among other
matters, the information required to be included pursuant to California
law,

Such notice has been mailed to these property owners, at least 45
days befcre the hearirig, as evidenced by a Certificate of Mailing on file
with the City Clerk;

The Council also directed that notice of a hearing thereon be given with
such notice 10 inciude the information required to be included pursuant
to Government Code section 54354.5;

Such notice has been published once each week for two weeks, in
accordance with Government Code section 54354.5, in the Lodi News-
Sentinel as evidenced by Proofs of Publfication on file with the City
Clerk;

On April 27, 2004, the City Council conducted said public hearing, at
which time the City Council heard all objections and protesis o the
proposed increased rates;

Written protests against the proposed increased rates were not
presented by a majority of the property owners; and

The proposed water, wastewater disposal, and refuse collection service
rates are not discriminatory or excessive, are sufficient under
Government Code section 54515, comply with the provisions or
covenants of any outstanding revenue bonds of the City payable from the
revenues of the respective enterprise, comply with the provisions of Title
5, Division 2, Chapter 6 of the Government Code, and are in compliance
with all other applicable law.



NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of Lodi
as follows:

Section 1. Recitals. The foregoing recitals are true and correct,

Section 2. Levy of Charges. Pursuant to Sections 13.08.010, 13.12.240, and
13.16.110 of the Lodi Municipal Code, the increased water, wastewater disposal, and
refuse collection service rates as attached hereto as Exhibits “A, B & C” are hereby

approved.

Section 3. Subseguent Adiustments, The rates shown in Exhibits A, B, & C
may be adjusted periodically by resolution, with Council approval following a public
hearing, in an amount not 10 exceed the percentage change in the Consumer Price
index since the previous adjustment. The index used shall be the unadjusted San
Francisco — All Urban Consumers Index as published by the United States Bureau of
Labor Statistics or other index as approved by the City Council by resolution,

Section 4. Termination/Sunset Rate.  The portion of aftached rates
representing an increase from immediately proceeding rates related to the 1) water
purchase contract shall sunset in 2044, 2) rates related to the White Slough Water
Pollution Ceontrol Facility improvements shall sunset in 2044, and 3) the rates associated
with the Environmental Abatement (PCE/TCE) Program shall sunset in 2014,

Section 5. Effective Date. This resolution shall take effect from and after the
date of its passage.

Dated: April 27, 2004

z e

I hereby certify that Resolution No. 2004-77 was passed and adopted by the City
Council of the City of Lodi in a special meeting held April 27, 2004, by the following vote:

AYES: COUNCIL MEMBERS - Hitchcock, Howard, Land, and Mayor Hansen
NOES: COUNCIL MEMBERS — Beckman
ABSENT: COUNCIL MEMBERS — None

ABSTAIN: COUNCIL MEMBERS — None

SUSAN J. BLAGKSTON
City Clerk

2004-77



Table A: Water Utility

Residential Flat Rate {per month}:

Single Family Unit (one bedroom)
{two bedrooms)
{three bedrooms)
{four bedrooms)
{five bedrooms}
{six bedrooms)
(seven bedrooms)
Muitipte Family Unit {one bedroom)
{two bedrooms)
(three bedrooms)

Commerciaifindustrial Flat Rate
{Exisiing accounts only. New accounts are metered.)
Metared Rate

pius monthly hase charge:

Construction Water Charges:

Mote: Charges are lotal, including infrastructure replacement charge, which will remain the same and increase will be shown in the service charge.

4/28/2004

Present Rate

$13.51
$16.22
$19.45
$23.36
$28.04
$33.64
$40.35
$11.60
§13.81
$16.89

varies

$0.524 per 100 cu. ft.
approx. $0.70 per 1,000 gallons

1143
§17.14
$22.85
$28.58
$40.00
$51.43
$74.29
$97.18

wa

$0.524 per 100 cu. fi.

" meter
1" meter
144" meter
2" meter
3" meter
4" meter
8" meter
8" meter
" meter

$18.24
$21.90
$256.26
$31.54
$37.85
$45.41
$54,47
$15.56
$18.78
$22.53

+ 20% for ea. add'l berdroom

35%

$0.707

approx. $0.91 per 1,000 gallons

$15.43
$23.14
$30.85
$38.58
$54.00
$69.43
$100.28
513117
$162.04

$0.707

2004 Rates4-19-04_nodiscounts.xis



Table B: Wastewater Utliity

Present Rate May-04 Jul-08
Disposal to Domestc System:
Residential {per month) 1 Bedroom § 2.73 5 1216 § 15.20
2 Bedrooms {hasis for 1 Sewags Service Unit) {SSU) § 12.97 % i6.21 § 20.28
3 Bedrooms & 16.21 3 2027 3§ 2534
4 Bedrooms 3§ 1948 § 2433 § 30.41
5 Bedrooms  § 22.70 % 2838 § 35.48
6 Bedrooms  § 25.94 3 3243 % 40.54
7 Bedrgorns  § 29.18 3 3648 3 45.60
Moderate Strength {annual per 88U) 3 155.68 E 19460 § 243.25
(Mogt commercial & industrial unless "high strength”
High strength user:
Fiow {per MG, annuai basis) 3 749.09 b 53836 § 1,170.45
BOD {per 1,000 ibs., annual basis) §  366.58 kS 45823 8 572.79
S8 {per 1,000 tbs., annual basis) $  209.85 $ 37458 % 468,23
Grease Intercepior and Septic Holding Tank Waste within City Limits § 114.75 5 14344 & 178.30
{per 1,000 gal.)
Septic (only) Holding Tank Waste Gutside City Limits (per 1,000gal] $  243.61 3 30451 § 380.64
Disposal to Storm Drain System (per MG) 3 120.53 % 15066 % 188.33
Disposal to Industrial System) Rates adjusted annually per LMC §13,12,20

Note: Charges are fofal, including infrastructure replacement charge, which wili remain the same and increase will be shown in the service charge.

4/2812004 2004Rates4-19-04 _nodiscounts.xls



Table C-1 - Solid Waste (Refuse)

Present Rate
Per Month  May-04

1. 38 GALLON REFUSE CART 1X PER WEEK**
1 Refuse Cart $19.12 § 19.64
2 Refuse Caris 4779 $ 4908
3 Refuge Carts $76.46 § 7852
4 Refuse Carts $105.13 & 107.96
2. 64 GALLON REFUSE CART 1X PER WEEK™
1 Refuse Cart $2875 & 2952
2 Refuse Carts $71.88 $ 7382
3 Refuse Carts $11499 § 118.09
3. 96 G‘ALLQN WASTE CART 1X PER WEEK™
1 Refuse Cart ' $6271 §  64.40
2 Refuse Carts 512543 § 128.81
3 Refuse Carts $188.14 $ 183.21

DUPLEX AND MULTI-FAMILY, AND MOBILE HOMES

Monthly rate is reduced from above base rates  ($1.00)  ($1.00)

5, LOW VOLUME USER 1X PER WEEK
One (1) - 20 Gallon Low Volume Refuse Cart $13.01 § 13.36
6. LOW INCOME USER 1X PER WEEK Delete Rate Category
20 Gallon Refuse Cart $8.24 n/a
38 Gaflon Refuse Cart $10.30 n/a
7. ADDITIONAL 64 GALLQN RECYCLING CARTS
Second and Third Resycling Cart No Additional Charge
Fourth and Each Additional Cart $10.30 $ 1058
8. ADDITIONAL 96 GALLON YARD AND GARDEN CARTS
Second and Third Yard and Garden Cart No Additional Charge
Fourth and Each Additionat Yard and Garden Car ~ $10.30 § 1058
9. BAGK YARD SERVICE***
Monthly service charge $10.77 § 11.06
Quaalified Disabled No Additienal Charge

** Eligible for City Utjiity Discount Pregram
{Current 10% discount may be changed)




EXHIBIT C-2

CITY OF LODI

CONTAINER RATES

EFFECTIVE APRIL 1, 2004 THROQUGH MARCH 31, 2005

Revised to reflect Landfill increase 1.176%

WEEKLY SERVICE - ONE (1) CUBIC YARD CONTAINER

CONTAINERS  1XWK  2XWK  3XWK  4XWK  5XWK 6 X WK
1 $ 10264 S 19097 $ 43758 S 78970 S 1,247.34 § 1,810.80
2 S 16308 S 29753 S 62191 $ 107283 $ 1,650.56 S 2,354.79
3 $ 22351 5 40409 5 80626 $ 1,356.18 $ 2,053.77 S 2,899.09
4 § 28394 S5 510658 § 99059 S 163035 5 2456906 5 3.,443.40
5 5 34439 S 617.21 S 1.174.94 § 192259 S 2860.19 $ 3,987.70
6 5 404.82 S 72377 $ 135926 $ 220582 § 326338 § 4,531.09
7 S 46526 S 83034 $ 154362 $2489.04 § 366658 5 5,076.29
8 $ 52560 S5 036.89 § 1.727.96 $ 2,772.25 § 4,069.80 S 5,620.59
9 $ 586.13 S 104346 S 1,912.30 5 305545 S 447302 S 6,164.90
10 $ 646.56 S 1,150.00 S 2,096.63 5 333870 $ 4,876.21 § 6,709.18

WEEKLY SERVICE - TWO (2) CUBIC YARD CONTAINER

CONTAINERS 1XWK  2XWK  3XWK  4XWK  5XWK 6 X WK
1 S 14956 S 28190 S 58335 § 097.52 § 152441 § 2,164.03
2 S 25400 S 47363 § 89616 S 1453.99 $2,147.03 & 2,975.39
3 S 35845 S 66535 $ 1.209.00 $ 191044 $ 276968 S 3,786.75
4 $ 46289 S 85710 § 1.521.81 § 2,366.87 $ 3,39231 $ 4,598.11
5 5 B67.35 S 1,048.80 S 1.834.63 5§ 282334 5 401495 5 5409.48
6 S B71.80 S 1,240.54 S 2.147.42 $3.279.80 § 463759 § 6.220.83
7 S 776.26 S 143227 § 246027 $ 3.73525 § 526021 § 7,032.19
8 S B80.70 S 1,624.01 5 2.773.08 § 4,192.70 5 588285 § 7,843.55
9 S 98517 S 181573 5 3.08591 $ 4,649.15 S5 650478 § 8,654.90
10 5 1,08961 § 200744 5 338872 5510580 §7,12919 S 9,466.26

WEEKLY SERVICE - THREE (3) CUBIC YARD CONTAINER

# OF

CONTAINERS  1XWK  2XWK  3XWK  4XWK  5XWK 6 X WK
1 S 19041 5 36077 $ 700.21 § 1,152.37 § 1.717.27 $ 2,304.88
2 S 33572 5 63135 5 1.129.90 § 176369 $ 253276 $ 3.437.12
3 S 481.03 S 90195 S 1,559.58 S 2,375.01 § 334827 § 4,479.33
4 $ 62632 5 1,172.52 5198924 $ 298832 § 416376 § 5,521.57
5 S 77163 S 1,443.11 S 241892 $ 350765 $ 497928 $ 6.563.77
6 S 916.96 § 171369 $ 2.848.60 § 4,20895 § 579476 $ 7,606.00
7 $ 106225 & 1983.94 § 327828 $ 482026 § 661024 § 864823
8 $ 120757 $2,254.85 S 3,707.96 $ 543150 § 742576 § 9,690.46
9 $ 1,352.87 $ 2,525.44 $ 4,137.64 §$ 6,042.90 $ 8,241.25 $ 10,732.67
10 S 149819 S 2,796.03 S 4567.32 § 665422 § 0,056.74 $ 11,774.89
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EXHIBIT C-3

CITY OF LODI

CONTAINER RATES

EFFECTIVE APRIL 1, 2004 THROUGH MARCH 31, 2005

Revised to reflect Landfill increase 1.176%
WEEKLY SERVICE - FOUR (4) CUBIC YARD CONTAINER

1 X WK

231.27
417.45
6803.62
789.80
975.06
1,1682.15
1,348.33
1,534.52
1,720.6%
1,906.87

AN WD R W

2 X WK

$ 439.83
S 789.08
5 1,138:55
S 1.488.00
S 1,B37.45
5 2,186.91
5 2.538.37
$ 2.885.82
S 3.235.28
S 3,584.72

I X WK

5 817.08
5 1,363.62
3 1810497
§ 245872
S 3.003.27
3 3,548.83
S 4,096.38
§ 464293

S 5,189.47

5 5,7356.02

£ &5 A A B W N B WD A

4 X WK

1,307.26
207343
2,839.63
3,605.81
4,372.00
5,138.19
5,004.38
6.670.58

7.436.77 -

8,202.92

5 X WK

1.810.15
2,918.51
3,926.88
4,935.25
5,843.63
$,951.99
7,960.36
8,968.73
83,977.11
10,885.48

WEEKLY SERVICE - FIVE (5) CUBIC YARD CONTAINER

T KWK

S 27243
$ 499.18
5 728.22
5 BB3I5
s 1,180.32
5 1,407.386
5 1,634.41
S 1,861.45
& 2.088.50
§ 2.375.55

2 X WK

5 518451
5  948.81
51,3755
S 1.803.47
3 2,231.80
5 2,660.12
S 3,088.44
S 3.516.77
5 3,945.08
S 4,373.41

3 X WK

5 933.95
$ 1,587.38
5 2,260.78
5 2.824.21
5 3.587.63
S 4251.08
$ 491447
$ 5577.89
5 6,241.29
$6,904.71

0 £ LR £A LR AN A L R 4R

4 X WK

1,462.12
238319
3.304.24
4,225.31
5,146.36
6,067 41
6,988.48
7,8909.54
8,830.59
89,751.65

5 X WK

2,103.02
3,304.28
4,505.51
5.706.74
5,907.98
8,108.23
931047
10,511.70
11,712.96
12,914,118

WEEKLY SERVICE -~ 81X (6) CUBIC YARD CONTAINER

T X WK

5 312.99
$ 580.89
$ 848.81
5 1,116.70
5 1,384,860
3 1,652.50
5 1,820.41
$ 2,188.30
$ 2.456.21
$ 2,724.42

2 X WK

5 587.35
S5 1,104.55
5 1861172
§ 2,118.90
5 2,626.07
S 3,133.28
S 3,640.48
S 4,147.64
5 4,654.82
5 5,162.00

IAWK -

$ 1,050.83
S 1,831.09
$ 2,611.38
S 3,391.64
5 417192
S 4.9562.21
§ 5,732.48
3 8,512.75
$ 7.293.05
$ 8.073.31

4 X WK

1.616.98
2,692.91
3,768.82
4,844 74
5,920.686
£,996.50
8,072.50
8,148.42
10,224.34
11,300.25

P IR T AT T S TR S R S S

5 X WK

2,295.88
3,689.99
5,084.09
65.478.19
7.872.30
$,266.40
10,660.51
12,054.60
13,448.71
14,842.82

£ LR AR LA N R R A B ER

6 X WK

2,625 77
3,888.86
5171.95
6,445.05
7.718.15
8,991.24
10,264.35
11,537.44
12,810.53
14,083.64

6 X WK

2,856.63
4,360.59
5,864.58
7,368.55
8.872.52
10,376.48
11,880.45
13,384.43
14.883.41
16,392.37

68X WK

3,087.51
4.822.33
6,557.18
8,292.00
10,026.84
11,761.68
13,496.50
15,231.34
16,966.17
18,701.02



TABLE C-4
10 TO 50 CUBIC YARD CONTAINERS
'RATE STRUCTURE

EFFECTIVE APRIL 1, 2004 THROUGH MARCH 31, 2005

_ ' RATES
PERMANENT HIGH FREQUENCY ROLL-OFF RATES '
1. Drop-off and Pick-up Charge Per Box S C 136,17
2. Weighed Tons Disposed/Box X Processing Charge S 30.66
3. Franchise Fee (4.8% of 1+2) g .
TOTAL BILL (1+2+3) 5
ONE-TIME TEMPORARY USER ROLL-OFF RATES
1. Droploff/Pick-up Charge Per Box 5 172.81
2. Tons Disposed/Box X Processing Charge S 30.66
{Average of five (5} lons charged per Box)
3. Franchise Fee (4.8% of 1+2) 5

TOTAL BILL (1+2+3)




ITEM B-1

All of the attached communications
pertain to the issue of “Rate

b}
Increases” and were received subsequent to Council
Members’ mail delivery on the morning of Tuesday, April 27.

(Excerpt from City Clerk’s procedure for handling Council Communication —
related to the definition of “Blue Sheets”.)

“Blue Sheets”

Communication to the City Council pertaining to an item on the current agenda
that was received after the last mail delivery to Council Members, is copied on
blue paper with the corresponding agenda item number identified at the top right
corner. This communication is placed on the Council dais alongside the agenda
for review by Council Members prior to the item discussion. Blue sheets are also
distributed to the City Manager, City Attorney, other affected departments, the
press table, and are included in the “blue sheet” binder on the public information
table in the Carnegie Forum on the day of the meeting.



THE RAISING OF WATER, SEWER, GARBAGE, RATES ETC. Page 1 of 1

Jennifer Perrin e
From: Susan Blackston

Sent:  Tuesday, April 27, 2004 10:07 AM

To: "William R. Petrone [SJGH]

Cc: City Council; Dixon Flynn; Steve Schwabauer; Richard Prima

Subject: RE: THE RAISING OF WATER, SEWER, GARBAGE, RATES ETC.

Dear Mr. Petrone:

This reply is to confirm that your message was received by the City ClerK's Office and each member of the City
Council. In addition, by copy of this e-mail, we have forwarded your message to the following departments for
information, referral, or handling: 1) City Manager, 2) Interim City Attorney, and 3) Public Works.

Please note that formal written protests must be signed. For your convenience, attached is a form that you
can complete, sign, and fax back to (209) 333-6807 before 5:00 p.m. today.

/s/ Susan J. Blackston, City Clerk

----- QOriginal Message-----
From: William R. Petrone [SIGH] [mailto:wpetrone@sjgh.hs.co.san-joaquin.ca.us]

Sent: Tuesday, April 27, 2004 9:54 AM
To: Susan Blackston; Susan Hitchcock; Emily Howard; Keith Land; John Beckman; Larry Hansen

Subject: THE RAISING OF WATER, SEWER, GARBAGE, RATES ETC.

| OBJECT TO THE RAISING OF WATER RATES TO HELP PAY FOR THE LAWSUIT AND
CLEANUP OF CONTAMINATED GROUND WATER IN THE CITY OF LODI. WHY SHOULD | HAVE
TO COME OUT OF POCKET TO HELP PAY FOR SOMETHING THAT EVERYONE KNOWS WHO
THE RESPONSIBLE PARTIES ARE? GO AFTER THEM FOR THE MONEY. | DON'T MIND PAYING
EXTRA FOR REGULAR RATE INCREASES DUE TO HIGHER CONTRACT COSTS(IF VERIFIED)
WAGE INCREASES OR TO HELP WITH IMPROVED OR MANDATED INFRASTRUCTURE. BUT |
WILL NOT BE PARTY TO HELP PAY FOR THE LAWSUIT THAT HAS BEEN HIGHLY PUBLICIZED

AND IT SEEMS, MISMANAGED.

CORDIALLY.
WILLIAM R PETRONE
1825 ALMONDWOOD PL

LODI, CA 95240

WILLIAM R PETRONE
PATIENT FINANCIAL
468-6809

CONFIDENTIAL NOTICE:THIS MESSAGE IS INTENDED FOR THE USE OF THE INDIVIDUAL OR
ENTITY TO WHICH IT IS ADDRESSED, AND MAY CONTAIN INFORMATION THAT IS
PRIVILEGED, CONFIDENTIAL AND EXEMPT FROM DISCLOSURE UNDER

LAW.

4/27/2004



WRITTEN PROTEST
TO PROPOSED INCREASES TO MONTHLY WATER, SEWER
AND REFUSE RATES AND CHARGES

DATE:

TO: City Clerk, 221 West Pine Street, Lodi

RE:

Address (or Assessor’s Parcel Number) of Property

hereby submit a written protest to the

(Printed name of property owner)

proposed increases to monthly water, sewer and refuse rates and charges to be
considered by the Lodi City Council at a public hearing scheduled for Tuesday,
April 27, 2004 at 7:00 p.m., or as soon thereafter as the matter may be heard, in

the City Council Chamber at the Carnegie Forum, 305 W. Pine Street, Lodi.

(Signature of property owner)
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Jennifer Perrin |

From: Jennifer Perrin

Sent:  Tuesday, April 27, 2004 8:12 AM

To: 'RGH’; Larry Hansen; Susan Hitchcock; Keith Land; John Beckman; Emily Howard
Cc: Dixon Flynn; Janet Keeter; Steve Schwabauer; Susan Blackston; Richard Prima

Subject: RE: Utility Rates

Dear R.G. Hooper:

This reply is to confirm that your message was received by the City Clerk’s
Office and each member of the City Council. In addition, by copy of this e-mail,
we have forwarded your message to the following departments for information,
referral, or handling: 1) City Manager, 2) Interim City Attorney, and 3) Public

Works.

/s/ Jennifer M. Perrin, Deputy City Clerk

From: RGH [mailto:hoop@softcom.net]
Sent: Monday, April 26, 2004 6:33 PM
To: Larry Hansen; Susan Hitchcock; Keith Land; John Beckman; Emily Howard

Subject: Utility Rates

First of all I cannot attend a council meeting as both my wife & I are
disabled.

I want to argue against the utility rate hikes. To begin with, the
method of charging for bedrooms is cockeyed. In my immediate block
of over a dozen 2 & 3 bedroom homes I know of only 2 homes that
have more that Two persons living in them, then with my personal
friends, none of them live more than two to a home. Yes we all live on
the West side of town, on the other hand, for the past 20 years T have
worked for the LUSD & in transporting Students from the East side of
town have become aware of many “homes” that have 2 or 3 FAMILIES
living in them. No I don't imagine that it is comfortable for them but
we are talking about 10-12 or more persons living in these homes, most
of them kids under 20 years of age. In the summer I saw water running
in the streets as the kids played in the water, and they washed car
after car with the water AND soap running in the gutter. With that
many people in a home just think of the demands put on the sewers.

The people in my neighborhood all have automatic sprinklers(mine
run 5 minutes per cycle at 3 AM) I cannot remember when I last saw
someone on my street washing their car and with only one or two

4/27/2004
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persons per home there is not much of a demand on the sewers.

That is why the present method of charging for Water & sewers is
very inequitable.

We cannot help it if our past council members & city leadership got the
entire city into this quagmire of debt but when there are families who
have child after child , then squeeze in with others who have child
after child, so that there may be 15 or 20 people living in a residnce
(no I wouldn't want to do it) The Water and sewer rates should reflect
that by being equitable.

With just my wife & I our City utility bill is over $125.00 a month
now, that's ridiculous. We are also retired and on a fixed income like so
many others.

Please find some other method of utility billing that will be fairer to
the actual users. R.G. Hooper 1725 W. Vine St. 368-3097

4/27/2004
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RECEIVED
Roberta M. Kaitz
2811 Castro Valley Blvd.#111 iy APR .
Castro Valley, CA 94546 2004 APR 26 PM 1: 15
CITY CLERK
CITY OF Ludi

April 6, 2004

Re; Water and wastewater rate increases

Rental service addresses: 220 W. Turner Road, 1826 S. Hutchins St.,
310 s. Orange Ave, 322-328 5. Orange Ave., Lodi

Members of the City Council of Lodi,

After receiving notice of rate increases for water and wastewater, I am
writing to you on behalf of the residents of these rental units and as

the owner of the units. In most of these units the renters pay these

fees directly and in some I pay them for the residents through their rents.
Those renters who pay the fees directly should have the right to comment
on the proposed increases. Sinca they apparently do not currently have
that right I am writing on their behalf as well.

When I discussed the percentage of increase being prouposed with my manager,
we were both astounded and dismayed. The percentage increage is far higher
than the percentage increase of any rent increasas that we give to residents
and far higher thain the State law quideline that applies to rents. In
addition to the huge fee increase you propose, we are faced with increases
in workers compensation insurance, property insurance, medical insurance,
property taxes, and salaries and maintenance, as well as other utilities.

If every one of those gave increases similar to the ones you propose, we
would be out ©f business.

Please take into consideration the ability of these renters to pay increased
rates of this magnitude. The last thing people need right now is increases
in rents and utilities, the necessities of life. We continue to hear about
the lack of affordable housing, and this type of increase in costs only adds
to it, I am sure that you have many constituents for whom these increases
will be a real hardship. Thank you for your careful consideration of this

problem.
Very truly yours,

bt Arat,

Roberta M. Kaitz
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Jennifer Perrin
From: Jennifer Perrin
Sent: Monday, April 26, 2004 8:16 AM
To: ‘eileen’; Larry Hansen

Cc: John Beckman; Emily Howard; Keith Land; Susan Hitchcock; Dixon Flynn; Janet Keeter; Steve
Schwabauer; Susan Blackston; Richard Prima

Subject: RE: Water/Wastewater Rates

Dear Eileen S5t Yves:

This reply is to confirm that your message was received by the City Clerk's
Office and each member of the City Council. In addition, by copy of this e-
mail, we have forwarded your message to the following departments for
information, referral, or handling: 1) City Manager, 2) Interim City Attorney,
and 3) Public Works.

/s/ Jennifer M. Perrin, Deputy City Clerk

From: eileen [mailto:emstyves@softcom.net]

Sent: Sunday, April 25, 2004 9:50 PM

To: Larry Hansen

Cc: John Beckman; Emily Howard; Keith Land; Susan Hitchcock
Subject: Water/Wastewater Rates

Good moming Mr., Mayor,
I know the water/wastewater fees are up for discussion at Tuesday evening’s special meeting.

I have left a letter for you and the council in the city clerks office. The owners of the propertie:
manage in Lodi, wrote to the council on behalf of their residents.

I understand you are holding to the letter of the law on Prop. 218.
This does not permit the renters who pay the bills to be heard by the council.

I did not think I would see the day in this community, when a renters voice would not be hearc
Lodi’s City Council.

As the President of the SJC Rental Property Association, Tuesday evening, I will be addressir
Stockton City Council for an issue that treats renters differently in that city,

The homeowner is almost outnumbered by the renter in the county . San Joaquin County rente
make up 44- 49% of the population. This county also has one of the highest (11.5%) unemplo}
rates in the state of California.

The city of Stockton issue, along with Lodi’s fee structure for the water/wastewater, and the

proposed increase next year will be open for discussion at the California Apartment Associatic
Executive Board meeting on the 30th of this month. I also serve on the State Executive Board.

4/26/2004
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Thank you for your time.

Fileen St Yves
President,

San Joaquin County Rental Property Association.
209-368-2111

4/26/2004



City Council Presentation: Utility Rate Public Hearing April 27, 2004

City of Loﬂ'&

, 2004 Special Meeting

' Outline

» Solid Waste Rates Presentation
» Water Rates Presentation

» Wastewater Rates Presentation
» Discount Program

» Public Hearing

» Council Deliberation/Action




City Council Presentation: Utility Rate Public Hearing

» City Franchise Agreement with Central Valley
Waste Services

» Approved by City Council in 2002

» Runs to 2010

» Provides for 1.5% increases in 2003 and
2004; 80% of CPl in subsequent years

» Also provides for additional changes due to
changes in laws, regulations, and
extraordinary increases in fuel, landfill and
energy costs

1 » Prior landfill rates in effect since 1996
! » County opening new cells in landfill

| » County increased landfill rates in 2004
| Increased from $24.41 to $27.00/Ton

| » Pass-through calculation of increase to
City customers

April 27, 2004



City Council Presentation: Utility Rate Public Hearing April 27, 2004

' Solid Waste

» Proposed rate increase in Exhibit C

» Includes 1.5 % cost of living increase
plus 1.2% for landfill increase

» Combined increase: 2.7% (ounded)

» 38 Gal. cart increases $0.52;
$19.12 to $19.64 per month

» Effective May 2004

SRR R e e R b S
Table C-1 - Solid W Raf
Presant Rate
Par Month May-04

1. 386, N RE 22

1 Refuse Cart 519,12 5 1954

2Refuse Carts H7 79 $ 4908

3Refuse Carls 576 45 s 78s2

4 Refuse Canls $105.13 s 107.96

. 646G RT 1X PER WEEK™

1 Refuse Cant $28.75 $ 2952

2Refuse Carts §7188 $ ma

3 Refuse Carts $114 99 $ 11809
3. 96 GALLON WASTE CAl WEEK"*

1 Refuse Cart $82.71 § 8140

2 Refuse Carls 312543 $ 12881

3 Refuse Carts $188 14 $ 19321
4,_DUPLEX AND MULTI-FAMILY, ANDMOBILE HOMES

Manthiy rate is reduced from above base rates  ($1.00) (51.00)
5. LOW VOLUME USER IXPERWEEK

One (1) - 20 Gallon Low Volume Refuse Cart  $13.01 $ 1336
6. LOW I R Deiete Rate Category

20 Gallon Refuse Cart $8.24 wa

38 Gallon Refuse Cart $1030 na

64 GALLON RECYCLING CARTS

Second and Third Recycling Cart No Additional Charge

Fourth and Each Additional Cart $10.30 § 1058
8. ADDITIONAL 96 Al ART!

Second and Third Yard and Garden Cart No Additional Charge

Fourth & Each Additional Yard and Garden Cant$10 30 s 10.58
9, BACK YARD SERVICE'***

Monthly servics charge $10.77 $ 1106

ed Disabled




City Council Presentation: Utility Rate Public Hearing April 27, 2004

B Water

£ Rates last increased for infrastructure
" replacement

» Two-step increase in January & July 2002

B> 3 Br. Rate increased $7.00 per month;
$12.45 to $19.45 per month

Water

» Proposed increase for:

— Woodbridge Irrigation District Water Purchase
contract approved in 2003

— Cost $1.2 million per year

— Allowance for on-going PCE/TCE remediation
work, approx. $800,000/yr.

» Proposed increases Table A

» 3 Br. Rate increases $6.81 per month;
$19.45 to $26.26 per month

» Effective May 2004
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City Council Presentation: Utility Rate Public Hearing

' Wastewater

> Rates last increased for infrastructure
| replacement

» Two-step increase in January & July 2002

B 3 Br. Rate increased $7.33 per month;
$8.90 to $16.23 per month

| Wastewater

» Proposed increase for:

— State mandated improvements to White Slough
Water Pollution Control Facility

— Debt service for above improvements

— Increased operations and maintenance costs
associated with WSWPCF improvements

» Proposed increases Table B

» 3 Br. Rate increases $9.11 per month;
$1623 to $2534 per month (in two steps)

» Effective May 2004 with second step in July
2005

April 27, 2004



City Council Presentation: Utility Rate Public Hearing

Wastewater

Table B: Wastewater Utility

Disposal to Indusinal System)
Rales adjusted annually per LMC §13,12.20

Prasent Rate May-04 Jul-05
Disposal to Domestic System
Residential (per month)
1 Bedroom $ 973 s 1216 $ 15.20
2 Bedrooms (basis for 1 Sewage Service Unit) {SSU) 3 1297 s 1521 $ 20.26
3 Bedrooms s 16.21 § 2027 $ 2534
4 Bedrooms S 19.48 s 2433 8 3041
5 Bedrooms $ 22.70 5 2838 $ 3548
6 Bedrooms $ 2594 - 3243 3 40 54
7 Bedrooms § 2918 L 3548 1 4580
Moderale Strength (annual per SSU) § 15558 5 19460 § 23325
(Most commercial & industnal uniess “nigh strength”
High strength user
Flow (per MG. annual basis) § 74909 $ 93636 § 17045
BOD (per 1.000 Ibs . annual basis) -1 366 58 5 458 23 5 57279
SS {per 1,000 !bs , annual basis) H 29966 5 37458 § 468 23
Grease Inlerceplor and Septic Holding Tank Waste within City Limits (per 1,000 gal.%
11475 $ 143 44 $ 179 30
Septic (only) Holding Tank Waste Outside City Limits {per 1,000 gal ) $ 24381 3 30451 § 380 64
Disposal to Storm Drain System (per MG) 3 12053 s 15088 § 188 33

jkief History
ject Overview
ncing

April 27, 2004



City Council Presentation: Utility Rate Public Hearing

F Brief History

tes (WYA) retained for

January 1999 — West Yost Associ
planning and regulatory coordination

1 August 1999 to October 2000 — Draft findings/presentations to
public advisory committee (6) and City Council (3)

February 2000 — 5 year State Discharge Permit approved
May 2000 — State Implementation Plan adopted

January 2001 - Began alternative outfall investigation/
discussions with RWQCB

January 2001 - Initiated percolation study of potential disposal
| sites — results discouraging for total land application

) September 2001 - Began pre-design of improvements to
existing treatment process

March 2002 - Feasibility study of membrane bioreactor
treatment process concludes operations cost too expensive

June 2003 - Pilot test of cloth media filter successful

| State Implementation
| Plan (May 2000)

Establishes a Statewide Standard Approach for
Permitting Discharges of Toxic Pollutants (CTR
Criteria)

Greatly Expands the Data Requirements for NPDES
Permit Development

Triggers Unprecedented Treatment Plant Effluent
Standards

Establishes a Schedule for Achieving Compliance
with New Standards (up to 5 years)

April 27, 2004



City Council Presentation: Utility Rate Public Hearing April 27, 2004

Regulatory Negotiations

» Surface Discharge Application to
RWQCB (March 2001)

» Informal Response: Filters required

» Continued Negotiations: Dilution in
Bishop Cut

eration Improvements, Earthwork

Bilters, Disinfection, Completion of
ation Improvements

iharge Relocation, Wetland




City Council Presentation: Utility Rate Public Hearing

| Project Financing

Fund

— Not All Costs Eligible
— Low Cost Financing
— Program Suspended

» Used CSCDA Pool for $5.0 million
for Phase 1

» Pursued State Revolving Loan

| COP Financing

» Used for last expansion and refinanced in
1991

» On large issue, rates can be more
competitive

» 20-Year Financing

» City obtaining rating, assembling issuance
team, etc.

» Details in next presentation

April 27, 2004

10



City Council Presentation: Utility Rate Public Hearing

Other Rate Issues

» Infrastructure Replacement charge will
remain the same, total increase will be shown
in service charge

» Proposal on Water/Wastewater includes
reduction in General Fund in-lieu transfer per
previous Council direction

» City followed majority protest procedure
under Proposition 218

» Many comments concerning bedroom rate,
past PCE/TCE actions

Discount Program

» Present ordinance provides for 10%
discount for residential customers with
SSI/SSP eligibility

» Other criteria for electric discount
programs

» Proposed ordinance would provide for
same eligibility as electric programs

» Actual discount to be set by Resolution

April 27, 2004
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City Council Presentation: Utility Rate Public Hearing April 27, 2004

| Discount Program

» Currently:

— about 1,300 customers on electric
discount program

— 900 receiving solid waste discount
— 300 receiving water/wastewater discount

Discount Program

» Potential:
—~ Solid Waste — 30% would be significant
discount and bring into line with other rates

— Water/Wastewater — 20% would
significantly offset rate increase yet
minimize impact of additional numbers

— All — 5% Senior Fixed Income Program —
same as electric program

12



City Council Presentation: Utility Rate Public Hearing April 27, 2004

Other Discount Programs

Discount Programs as of Feb. 2004

Discounts Water Sewer
Senior Low Income
S.J. County
Country Club SD No No
Escalon Yes No None -51.00
Lathrop No Yes 20% off base charge only -10%
Linden CWD No No
Lockeford CSD No No
Manteca No No
RiponNo Yes -$3.00 None
Stockton No No
Tracy No Yes No base charge -$3.00
Woodbridge SD No No
Other
Davis No No
Madera No No
Merced No No
Roseville Must be 65+ & low income -25% -25%
Turlock No No
Vacaville Yes No -15% None
Woodland No Yes $5 off total utility bill
Yuba City No No
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City Council Presentation: Utility Rate Public Hearing

Presentation to:

Lodi City Council

on

White Slough Water Pollution Control Facility and

Related Financing
April 27, 2004

Contents

~ Wastewater System Revenue Certificates of Participation, 2004 Series A
Summary of Financing
Market Update

Projected Debt Service Requirements

Summary of Debt Service Reserve Fund
— Summary of Rate Covenants
— Summary of Additional Bonds Test

Projected Fund Balances
r Appendix:
— Summary of Rate Covenants

— Summary of Rate Covenant Requirements

April 27, 2004
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City Council Presentation: Utility Rate Public Hearing April 27, 2004

Wastewater System Revenue
Certificates of Participation, 2004 Series A

Summary of Financing

Proceeds $25 miilion

Par Amount'" $27 million

Purpose Phase Il of White Slough

Security System Net Revenues of Wastewater Enterprise

¢ 20-year fixed rate COP financing with leve! debt
service

Structure™” *  Lessee = City of Lodi

¢ Lessor = Lodi Public Improvements Corporation
Call Provision Optional redemption beginning 10/1/14 @ 100%
Reserve Fund TBD - Surety or bond-funded
Assumed Rate 4.68%
Underwriter Fitst Atbany Capital

Bound Counsel Orrick. Herringion & Sutcliffe

e
R G BT S S

(1) Assuming bond-funded reserve fund.
(2) COP Structure = An arrangement in which investars buy certificates that entitle them to receive a
participation, or share. in the lease payments from a particular project or enterprise.

e
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City Council Presentation: Utility Rate Public Hearing

Market Update

~ Long term tax-exempt rates have risen in the last month but remain near

historical lows.
Percentage of Time RBI has been lower than Current Levels

F e Historic RBI
less 20 bp LET,
o ] Maximum 14.32
less 13 hp .20 Minimum 473
| |Average 7.46
e tobp [ Jsom | |Current (4/23/2004) 5.20

" Current e I Current RBI = 5.20"%

plus 30p [ 7.05

plus 1ihp 0350

plus 13 by Jirsie

plus 20 by ] 1402

plus 250p | Ji6.22

e 20nr 100, [ B0 0% 12 IR TR T e

E
9

Projected Debt Service Requirements

~ Projected debt service requirements are approximately $3.1 million through
FY 2024 with the 2004 COPs.

Summary of Projected Debt Service Requirements

T L . . B —— .

____ EZ321991COPs N 2003 Bonds
2004 COPs(l) ——=Net Revenues(2)

[RCEIE

v
]
N
.
PR
(Rt

o 2T wd 2Me 30 L1 32 I3 N4 2015 M6 2007 2008 1Y 2020 N30 023 N23 2024 W25 2% 7

Period Ending June 30
(1) Nt ot delat seqvar maeree tund enmving
12) Dnatlstest a1 ¥ atter PV 2012

April 27, 2004
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City Council Presentation: Utility Rate Public Hearing

Summary of Debt Service Reserve Fund

~ Based on insurance bids, the DSRF may be funded with a surety or from bond
proceeds.

Summary of DSRF Funding Alternatives

Surety Bond-Funded

Par Amount of COP [ $25,040,000 $27.085.000
Negative Arbitrage from CF ($295,785) ($295.785)
Cost of Surety i ($58.,960) -
Interest Expense i - ($3.105.545)
Interest Earnings | - $3,401.330

[ Present Value Net Benefit (Cost) (5354,745) | -

o~

Summary of Additional Bonds Test

~ While the FY 03 actuals and FY 04 budget demonstrate sufficient revenues for the
rate covenant, a rate increase will be necessary for the additional bonds test.

~ Proposed rate increases are currently expected to generate sufficient revenues to
meet the additional bonds test for the 2006 financing.

TR [TNRUTIE™S

54 4w any

180,402 TR

3304, 160 4730288

‘ent fur 20 COP

CRETR B
cior ART ) 6331612
¥ x|
T AT (k) 3345206 SABIALY
Net Reventien (j/1) (110x) (FAN [REN
Adjusted Mee Revenues (k/1) (1wn) 1L0lx 1irs

2003 Additionsl Bonds Text for 204 COP
m 27,182
1504724
BT () PRI X
1.28% (RN
1) Mot el gy oo after 2003 0d 2006 ssianes in EY 08

5

April 27, 2004
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City Council Presentation: Utility Rate Public Hearing

Projected Fund Balances

~ The utility is currently targeting an operating reserve equal to 15% of annual

expenditures and a capital reserve equal to 50% of the 10-year average annual cash-

funded capital costs.

Assuming projected rate increases, total fund balances average $2.162 million or

42.3% of projected average annual expenses through FY 11-12.

Projected Wastewater System Fund Balances'”

3 Capital Reserve

L]

- ] 0 Operating Reserse
i. AT i
3 =
.
g
Next Steps

Council Shirt-sleeve Meeting: March 30
Rating Agency Meetings: April 22
~ Final Council Action on Bond Financing: April 27
~ Receipt of Rating Indications: May 4
~ Pre-Marketing Period: May 5 - 10
~ Pricing of 2004 COPs: May 11 -12
~ Closing of 2004 COPs: May 25 - 26

April 27, 2004
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City Council Presentation: Utility Rate Public Hearing April 27, 2004

Summary of Rate Covenants

» The proposed financing is designed to update Lodi’s rate covenants over time fo
the 2003 covenants. The final change will require the refunding of the 1991
COPs when economic.

| # Rate Covenant: > Rate Covenant:

I. Not ravanues coverage = |.10x debt t

. System revenues coverage = 1.00x
service and;

0O&M and debt service and;

2. Adjusted net revenues coverage = 2. Net revenues coverage = |.10x debt
1.00x debt service.

» Additional Bonds Test:

|

|

[ service.
\ 1. Net revenues coverage = 1.10x Max 1

|

(

> Additional Bonds Test:
“OVE . Net revenues coverage = 1.10x Max
Annual Debt Service (MADS) and: Annual Debt Service (MADS).
2. Adjusted net revenues ¢overage = > Net Revenues = System revenues less

1.00x MADS, Operations and Maintenance Costs and
> Adjusted Net Revenues = Net revenues less General Fund transfer'®.

less fees charged to customers for initial
connection to the sewer system.

(1) Subjeet 0 GAAR
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City Council Presentation: Utility Rate Public Hearing

Summary of Rate Covenant Requirements

Acrual
FY 02017

Budgeird Budget
FY 0304 FY o5

Projected
FY a7

Projected

Projected

FY 0708

14
| o
aan
| PO G erage /Rare Conetant
Net Re C/fy b PR (R Zin 197, (KT
Auljusted Nee Revenues (/61 (1L 2w TN Lt Lits (BTN
| 4O Conerage flate Covenant
‘ ) b e
Giriss Ros e (a/hen) (L) [ET
Nt Revenues (W6 (11 L AT

April 27, 2004
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City of Lodi —~T .
Utility Fee Increases PR < -z
Based upon 2400 Sq Ft - 4 Bedroom Home U
Consumes 1500 KWH/Month Electrical
[Utility Type October-98 October-99 October-00 October-01 October-02 — October-03 October-04 October-05
1500[KWH 1500]KWH 1500[KWH 1500 [KWH 1500 [KWH 1500 [KWH 1500]KWH 1500]KWH
440] 0.09487 440] 0.09487 440 0.09847 440 0.09487 440| 0.09987 440] 0.00987 440]  0.09987
1060] 0.13318 1060] 0.13318 1060] 0.13318 1060] 0.13318 1060| 0.13818 1060] 0.13818 1060] 0.13818
300]  0.025 300] 0.025 300 0.0175 300] 0.0175 300] 0.0175
300/  0.035 300/ 0.035 300]  0.0325 300] 0.0325 300]  0.0325
900]  0.045 900]  0.045 3000  0.049 300]  0.049 300 0.049
600] 0.0575 600] 0.0575 600]  0.0575
Electric Bil 0.1235] $185.25] 0.00487| $41.74] 0.09487| $41.74 440] $43.33 440] $43.33 440 $43.04 440  $43.94 440] $43.04
0.13318] $141.17] 0.13318] $141.17 1060] $141.17 1060( $141.17 1060{ $146.47 1060] $146.47 1060] $146.47
300] $7.50 300 $7.50 300]  $5.25 300  $5.25 300 $5.25
300] $10.50 300] $10.50 300]  $9.75 300]  $9.75 300 59.75
000|  $40.50 900 $40.50 300] $14.70 300  $14.70 300]  $14.70
600] $34.50 600 $34.50 600]  $34.50
Electric Total $185.25 $182.91 $182.91 $243.00 $243.00 $254.61 $254.61 $254.61
Water $14.95 $14.95 $14.05 $14.95 $14.95 $14.95
Infra Repl W $8.41 $8.41
Water Total $14.95 $14.95 $14.95 $14.95 $23.36 $23.36] (+36%) $31.54 $31.54
Sewer $10.68 $10.68 $10.68 $10.68 $10.68 $10.68]
Infra Repl W ___ $8.78 $8.78 -
Sewer Total $10.68 $10.68 $10.68 $10.68 $19.46 $19.46] (+25%) $24.34] (+26%) $30.43
Refuse $17.76 $18.37 $18.56 $18.56 $18.84 $19.12
Refuse Total $17.76 $18.37 $18.56 $18.56 $18.84 $19.12] (+.027%) | $19.64 $19.64
Total Bill $228.64 $226.91 $227.10 $287.19 $304.66 $316.55 $330.13{ $336.22
Dollar Increase $107.58]
Total Increase 47.05%
Annual Utility Increase 6.72%
Annual Pay Increase 3%]




CITY CLERK’S CERTIFICATE
RE: WRITTEN PROTESTS

PROPOSED INCREASES TO MONTHLY WATER, SEWER AND REFUSE
RATES AND CHARGES

I, SUSAN J. BLACKSTON, City Clerk of the City of Lodi hereby certify:
City Clerk staff have personally received and assembled all written protests
returned by mail or delivered in person.

At the conclusion of the public hearing on April 27, 2004, | tabulated the

written protests and certify the result of that tabulation to be as follows:

TOTAL NUMBER OF PROPERTIES: 18,387
on which these rates and charges are

imposed as shown on the last equalized

assessment roll of San Joaquin County

TOTAL NUMBER OF WRITTEN PROTESTS RECEIVED: 734
to the proposed increases to monthly water,
sewer and refuse rates and charges

I make this certification on April 27, 2004.

SN TR G

SUSAN J. BLACKSTON
CITY CLERK






